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EDITOR'S
NOTE

fyou are in your 50s or older,

your financial priorities and

investment strategies often shift.

With retirement on the horizon,
securing a comfortable future becomes
paramount.

Shifting Priorities:

Preservation of Capital: While Filipinos are known for
their entrepreneurial spirit, capital preservation becomes
increasingly important in the 50s. Aiming to protect existing
assets ensures a stable financial foundation for retirement
and unforeseen circumstances.

Income Generation: Generating reliable income streams

is crucial to cover living expenses and maintain desired
lifestyles in retirement. Filipinos should seek investments that
offer regular dividends, interest payments, or rental income.

Managing Risk Tolerance: With less time for the market to
recover from downturns, risk tolerance often becomes more
conservative. Shifting your portfolio towards less volatile
assets like bonds and income-generating securities can offer
peace of mind.

Investment Strategies:

Diversify Your Portfolio: Spreading investments across
various asset classes like stocks, bonds, real estate, and
Pag-IBIG MP2 Savings helps mitigate risk and provides
stability. Consider including Philippine Stock Exchange-listed
companies with strong fundamentals and dividend track
records.

Maximize SSS and Pag-IBIG Contributions: Filipinos
should contribute the maximum allowable amounts to their
Social Security System (SSS) and Pag-IBIG accounts. These
government programs provide retirement benefits and
opportunities for homeownership, respectively.

Explore Tax-Advantaged Options: Consider investing in tax-
exempt government bonds like Retail Treasury Bonds (RTBs)
or Pag-IBIG Regular Savings. These options offer guaranteed
returns and tax-free earnings, making them attractive for

retirement planning.

Investing in Your 30s and Above

Invest in Rental Properties: Filipinos have a long tradition
of investing in real estate. Owning rental properties can
provide stable income in retirement. However, carefully
consider the management responsibilities and potential
market fluctuations before investing.

Seek Professional Guidance: Consulting with a registered
financial planner (RFP) familiar with the Philippine
market can be invaluable. They can assess your individual
circumstances, risk tolerance, and financial goals, and
recommend locally-relevant investment strategies aligned
with your needs.

Additional Considerations:

Review and Update Estate Planning: Ensure your will

and other estate planning documents are up-to-date. This
safeguards your assets and ensures your loved ones are taken
care of after you're gone.

Plan for Healthcare Costs: Rising healthcare costs can
significantly impact retirement savings. Consider health
insurance plans or PhilHealth contributions to help manage
potential future medical expenses.

Stay Informed: The Philippine financial landscape is
evolving. Remain updated on economic trends, investment
opportunities, and relevant regulations to make informed
decisions and adapt your strategies.

Investing for a secure future requires planning,
diversification, and seeking professional guidance tailored
to the Philippine context. By understanding your evolving
needs, adopting appropriate strategies, and staying informed,
Filipinos in their 50s and above can navigate the financial
landscape with confidence and work towards a secure and
fulfilling retirement.

H@M% g”‘&i

Editor-in-Chief
hbulos@moneysense.com.ph
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How to

Build a

Well-Balanced Portfolio

By JOSEFINO GOMEZ, RFP®

uilding a well-balanced portfolio

is essential for investors seeking

long-term financial success.

A well-diversified investment
strategy can help us navigate market
turbulence and mitigate risks.

Set SMART Goals. What are your goals? Are your goals short
term, medium or long term? Knowing your financial goals
should help you in building a well-balanced portfolio. Begin
by starting with your unique needs and goals, timeframe,
and capital requirements. Remember your goals should

be S.M.A.R.T.-Specific, Measurable, Achievable, Relevant
and Time Bound. For example, if you're investing for your
retirement, you'll need to at least know when you plan to
retire and how much you’ll need.

Understand Risk Tolerance. Before diving into the intricacies
of portfolio construction, it’s important to assess your risk
tolerance. Risk tolerance is the ability and willingness of

an investor to take on risk. And risk is usually measured

by the capacity to be emotionally unaffected by market
value fluctuations of one’s investments. Factors such as age,
financial goals, and individual preferences play a significant
role in determining risk tolerance.

One of the most important factors to consider in choosing
your investments is your comfort while taking risks. If you're
a very conservative investor with a very low tolerance for
risk, you would want to invest a larger share of your funds in
bonds and cash, which are less volatile. On the other hand,
if you are an aggressive investor willing to take on more risk
for the potential of a higher return, you might want to invest
the majority of your funds in stocks.

Determine Asset Allocation. Once you've assessed your risk
tolerance, the next step is to determine the appropriate asset
allocation. Asset allocation involves dividing your investment
portfolio among different asset classes, such as stocks, bonds,
and cash equivalents. The above investments are generally
more liquid and can easily be converted to cash if need be.

A well-balanced liquid portfolio typically includes a mix of
these assets to achieve optimal diversification.

However, some assets that may be included are property,
collectibles such as art or coins, gold, commodities, and
foreign currency. Some of these assets are not as easily
convertible to cash and their values could also fluctuate much
depending on market demand.

Diversify your Portfolio. Determining your asset allocation is
only part of building your portfolio. Another is diversification.
Diversification is the process of dividing your money among
various asset classes to reduce risk. For example, if your

asset allocation involves having 50% of your money in

listed stocks, you might want to diversify your portfolio to
include international and domestic stocks as well as stocks

in different industries. Similarly, you can diversify your bond
investments by term and type, including a combination of
government and corporate bonds. One easy way to create a
more passive diversified portfolio is to invest in mutual funds,
exchange-traded funds, or index funds — all of which are
invested in multiple securities.

Listed Equities: Investing in stocks provides an opportunity
for capital appreciation over the long term. Blue-chip stocks,
representing established and financially stable companies,
are popular choices for more conservative equity investors,
while growth stocks may appeal to those seeking higher
returns with higher risk.

Government and Corporate Bonds: Government and
corporate bonds are fixed-income securities that can offer
stable returns. The Philippine government issues Treasury
Bonds, Treasury Notes and Treasury Bills, providing low-
risk options for conservative investors. Corporate bonds, on
the other hand, offer slightly higher yields but come with
increased risk. Balancing government and corporate bonds
in your portfolio can provide a steady income stream while
managing risk.

Real Estate Investment Trusts (REITs): Real Estate
Investment Trusts have gained popularity over the years,
allowing investors to participate in the real estate sector

www.moneysense.com.ph

without direct property ownership and management.

REITs provide dividends from rental income and capital
appreciation, offering another avenue for diversification in a
well-balanced portfolio.

Mutual Funds and Exchange-Traded Funds (ETFs): For
investors looking for a more hands-off approach, mutual
funds and ETFs are viable options. These investment vehicles
pool funds from various investors to create a diversified
portfolio managed by professional fund managers. Equity
index funds and bond funds can be particularly suitable for
investors seeking broad market exposure with limited funds
or limited time to research individual stocks or bonds.

Apply Risk Management Strategies. Diversification
alone does not assure risk mitigation. Implementing
risk management strategies is essential to protect your
investments. Below are some portfolio common risk
management techniques:

Peso-Cost Averaging (PCA): PCA involves regularly
investing a fixed amount of money, regardless of market
conditions. This strategy helps reduce the impact of market
volatility, as you buy more shares when prices are low and
fewer shares when prices are high. It also matches your
income with your investment. Most people who have a
regular job or income source will receive a monthly or
regular cash inflow. Putting a part of it for your investment
will help to maximize the time horizon of your investment
while also getting the long-term rate of return of the
instrument you are investing in.

Emergency Fund: Maintaining an emergency fund
equivalent to at least three to six months’ worth of living
expenses serves as a financial safety net, allowing you to
meet unexpected expenses without having to unnecessarily
liquidate your long-term investments.

Review and Rebalance. A well-balanced portfolio is not
a one-time creation. It requires periodic review and
rebalancing. Market fluctuations may cause your asset
allocation to deviate from your original plan. Regularly
reassess your financial goals, risk tolerance, and market
conditions, and adjust your portfolio accordingly.

This process involves evaluating the percentage of each
asset class that comprises your portfolio. For example, after
assessing your asset allocation, you learn that you have too
much of your funds invested in one asset class, you may
want to transfer it into an underweighted asset class. It could
involve selling some equities and investing the proceeds in
fixed income. You may rebalance your portfolio at any time,
although it’s often recommended to do so at least once or
twice a year.

Building a well-balanced portfolio involves the assessment
of risk tolerance, strategic asset allocation, and the use of
diverse investment vehicles. Whether you're a new investor
or an experienced investor in the financial market, it is
important to stay updated, adaptable, and regularly monitor
and adjust your portfolio to align with your financial
objectives. By following these principles, investors can
navigate the complexities of the market and build a path
toward achieving their financial goals.
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Selecting the Best REITs
In the Philippines

By CARLOS GONZALES

he Philippines boasts a dynamic

real estate market, offering

INnvestment opportunities

for individuals seeking both
passive income and potential capital
appreciation. Real Estate Investment
Trusts (REITs) have emerged as a popular
option, allowing even small investors to
participate in the sector. But with several
REITs listed on the Philippine Stock
Exchange (PSE), choosing the "best” can
be daunting. This article delves into the
Philippine REIT landscape, highlighting
key considerations and analyzing some
of the leading players to guide your
informed investment decision.

Understanding Philippine REITs. Before diving in, it’s crucial
to understand REITs in the Philippine context. As mandated
by law, they must:

» Own income-generating real estate assets: This can
include office buildings, shopping malls, hospitals,
warehouses, and hotels.

 Distribute at least 90% of their taxable income as
dividends: This translates to regular payouts for investors,
similar to a stock’s dividend.

* Maintain a minimum public ownership of 33%: This
ensures accessibility for individual investors.

Factors to Consider When Choosing a REIT. While there’s

no single “best” REIT, your decision should be based on
individual investment goals and risk tolerance. Here are some
key factors to consider:

+ Investment objective: Are you prioritizing high dividend
yields for immediate income (income investor) or aiming
for long-term capital appreciation (growth investor)?

» REIT sector: Philippine REITs cater to various sectors,
including office, residential, logistics, and hospitality.
Choose the sector that aligns with your market outlook
and potential growth prospects.

 Financial performance: Evaluate the REIT’s financial
strength, including its financial statements, dividend
history, occupancy rate, and debt-to-equity ratio.

* Management team: Research the experience and
track record of the REIT’s management, assessing their
expertise in the specific sector.

* Liquidity: Consider the trading volume of the REIT’s
shares. Higher liquidity ensures easier buying and selling
when needed.

Leading Philippine REITs in the Spotlight. Now; let’s
explore some of the prominent REITs listed on the PSE,
understanding their essential characteristics and potential
suitability for different investor profiles:

Robinsons Land Corporation REIT (RCR). This REIT,
sponsored by the Robinsons Land Corporation, boasts the
largest asset size in the Philippine REIT market. Its portfolio
primarily focuses on office and retail properties, often
located in prime business districts. RCR typically offers a
high dividend yield, appealing to income investors seeking
regular payouts. However, its share price may not experience
as significant growth compared to other REITs targeting high-
growth sectors.

Filinvest Land Inc. REIT (FILRT). Backed by Filinvest Land
Inc., FILRT offers a diversified portfolio across residential,
office, industrial, and retail properties. This diversification
can provide stability and mitigate risk compared to REITs
concentrated in a single sector. FILRT’s dividend yield falls
within the industry average, making it suitable for investors
seeking a balance between income and potential capital
appreciation.

Megaworld Corporation REIT (MREIT). Sponsored by
Megaworld Corporation, MREIT focuses on office and
commercial properties in townships and integrated
developments. This strategic focus offers potential for rental
income and long-term capital appreciation as these areas

often witness infrastructure development and growing
demand. MREIT’s dividend yield might be slightly lower than
some competitors, but its potential for capital growth could
be attractive to long-term investors.

Ayala Land Inc. REIT (AREIT). This REIT from Ayala Land Inc.
primarily invests in office and retail properties within key
business districts and growth corridors. AREIT emphasizes
sustainability practices in its portfolio, potentially attracting
environmentally conscious investors. Its dividend yield

is generally competitive, making it suitable for income-
seeking investors while offering some potential for capital
appreciation.

DoubleDragon Properties Corporation REIT (DDMPR). This
relatively new entrant to the market boasts a unique focus on
industrial and warehouse properties, catering to the growing
logistics and e-commerce sectors in the Philippines. DDMPR
offers a high dividend yield, appealing to income investors.
However, being a newer player, its track record and long-
term performance might require further evaluation.

How to Invest in REITs. This guide outlines the steps involved
in investing in Philippine REITs:

1. Open a Brokerage Account. This is your gateway to the
Philippine Stock Exchange (PSE). Choose a reputable,
licensed broker that aligns with your investment needs
and online platform preferences.

2. Research and Select a REIT. Consider your
investment goals, risk tolerance, and preferred
sector when choosing a REIT. Utilize financial
websites, annual reports, and investment
research to analyze different options.

www.moneysense.com.ph
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3. Fund Your Account. Transfer funds from your bank
account to your brokerage account to enable you to
purchase shares of the chosen REIT.

4. Place an Order. Once you've identified your desired REIT
and amount, utilize your brokerage platform’s order
interface. Specify the order type (e.g., market order, limit
order) and quantity of shares you wish to purchase.

5. Monitor Your Investment. Regularly track the
performance of your chosen REIT, including its share
price, dividend payouts, and any relevant news or
announcements. This enables you to make informed
decisions regarding holding, selling, or reinvesting your
shares.

Additional Tips:

= Start with a smaller investment: As a beginner, starting
with a manageable amount is advisable, and gradually
increase your investment as you gain experience and
confidence.

= Diversify your portfolio: Don’t put all your eggs in one
basket. Consider investing in different REITs across
various sectors to mitigate risk.

» Seek professional guidance: Consult a financial advisor
for personalized advice tailored to your specific financial
situation and investment goals.

Remember, investing involves inherent risks, and past
performance does not necessarily indicate future results.
Conduct thorough research, understand your risk tolerance,
and never invest more than you can afford to lose.

Investing in Philippine REITs can be a compelling way

to gain exposure to the real estate market, offering the

potential for both income and capital appreciation.
Remember, there’s no single “best” REIT,

and thorough research coupled with

professional financial advice tailored

to your specific circumstances

is essential before making

any investment decisions. "/
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Bulls @ Bears:
Market Trends and
Sentiment ...

he fimancial markets are a Qomp[ex and ¢ Negative economic indicators: Weak economic

ever-changing landscape driven by

a multitude of factors. Two opposing

growth, high unemployment, and falling corporate
profits can trigger bear markets.
« Investor fear and uncertainty: A sense of

forces Congtant[y vie for nfluence: bulls  pessimism and risk aversion dominates the market,

and bears. These terms represent the prevailing

leading to decreased investment activity.

sentiment and direction of the market, ShapiNng  market Trends. Market trends are the prolonged

Investor behavior and impacting asset prices.

Understanding Bulls and Bears

Bulls

Bulls are optimistic investors who believe that asset prices
will rise in the future. They are often associated with periods
of economic expansion and rising investor confidence.

Bullish markets are typically characterized by:

» Increased buying activity: As investors anticipate price
appreciation, they are more likely to purchase assets,
driving prices up.

» Positive economic indicators: Strong economic growth,
low unemployment, and rising corporate profits often fuel
bull markets.

» Investor confidence: A sense of optimism and risk
tolerance prevails among investors, leading to increased
investment activity.

Bears

Bears, on the other hand, are pessimistic investors who
believe that asset prices will decline in the future. They are
often associated with periods of economic contraction and
declining investor confidence.

Bearish markets are typically characterized by:

+ Increased selling activity: As investors fear price drops,
they are more likely to sell their holdings, pushing prices
down.

movements of financial assets in a particular direction.

Trends can be upward (Bullish), downward (Bearish),

or sideways (Neutral). Identifying and understanding
these trends is fundamental to successful investing. Technical
analysis, a method of evaluating securities based on statistical
analysis of historical price and volume patterns, is often used
by investors to identify trends and make predictions about
future price movements.

Bull markets are typically associated with periods
of economic expansion and growth. Positive economic
indicators, such as low unemployment rates, increasing
consumer spending, and robust corporate profits, contribute
to a Bullish sentiment. During these periods, investors are
more likely to adopt a “buy and hold” strategy, anticipating
that asset prices will continue to rise over time.

Conversely, Bear markets are often linked to economic
contractions and recessions. Rising unemployment, declining
consumer confidence, and a slowdown in corporate earnings
contribute to a Bearish sentiment. Investors in Bear markets
may adopt defensive strategies, such as selling assets, holding
cash, or short selling, to mitigate potential losses.

The Role of Sentiment. Market sentiment is the collective
attitude and emotions of investors towards a particular asset,
market, or the overall economy. Sentiment can be a powerful
force, influencing trading decisions and contributing to
market trends. Behavioral economics plays a significant role
in understanding how sentiment impacts financial markets.

WWW.WOH@YSQHS@.COW.Dh
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In a Bull market, positive sentiment often leads to a self-
perpetuating cycle. As prices rise, investors become more
optimistic, leading to increased buying activity. This, in turn,
pushes prices higher, creating a feedback loop of positivity.
In contrast, a Bear market is characterized by a negative
feedback loop, with declining prices fueling pessimism,
leading to further selling.

Investor sentiment is often gauged through various
indicators, including surveys, news sentiment analysis, and
social media analytics. The fear and greed index, a popular
sentiment indicator, measures the level of fear or greed in the
market, providing insights into potential market reversals.
Monitoring sentiment can be a valuable tool for investors to
anticipate shifts in market trends and adjust their strategies
accordingly.

Impact on Investor Behavior. The prevailing market sentiment
significantly impacts investor behavior. Bulls tend to be more
aggressive in their investment strategies, willing to take on
greater risk in anticipation of higher returns. They may:

+ Increase their equity allocation: Bulls may invest more
heavily in stocks, believing that they will benefit from
rising prices.

« Investin growth-oriented assets: They may favor assets

with the potential for high capital appreciation, such as
technology stocks or emerging market equities.

* Utilize margin: Borrowing money to invest can amplify
potential gains, but also magnifies potential losses, making
it a riskier strategy.

Bears, conversely, adopt a more cautious approach, seeking
to preserve capital and potentially profit from falling prices.
They may:

* Increase their cash holdings: Bears may hold more cash,
waiting for better investment opportunities or to avoid
potential losses during a downturn.

» Investin defensive assets: They may favor assets perceived
as less volatile, such as bonds, gold, or utility stocks.

* Employ short-selling strategies: Bears may borrow and
sell assets, hoping to repurchase them at a lower price
later and pocket the difference. However, short-selling is a
complex and risky strategy.

Identifying Bull and Bear Markets. While there is no universally
agreed-upon definition, a bull market is often characterized

by a sustained increase in asset prices, typically exceeding

20% from a recent low. Conversely, a bear market is generally
defined by a decline in prices of 20% or more from a recent
peak.
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Several indicators can help gauge market sentiment and
identify potential shifts between bull and bear markets. These
include:

= Stock market indices: Major stock market indices, such
as the S&P 500 or the PSFi in the Philippines, can provide
a broad view of market performance.

» Economic data: Economic indicators like GDP growth,
inflation, and unemployment can influence investor
sentiment and market direction.

» Investor surveys: Surveys measuring investor confidence
and risk appetite can reveal prevailing sentiment.

It’s important to remember that these indicators are not
foolproof, and predicting market movements with absolute
certainty is impossible. However, understanding bull and
bear market dynamics and the associated investor behaviors
can equip you to make informed investment decisions and
navigate the ever-changing market landscape.

The Interplay Between Bulls and Bears. Financial markets are
in a constant state of flux, with Bulls and Bears engaged in
an ongoing battle for dominance. The ebb and flow between
these forces create market cycles, where Bull and Bear
markets alternate over time. The ability to recognize these
cycles and adapt to changing market conditions is essential
for successful investing.

During a transition from a Bull to a Bear market, signs of
a weakening economy and diminishing corporate profits may

and :
with their contrasting
and
sentiments, shape the
ever-evolving landscape
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emerge. Bulls gradually lose their grip as economic indicators
turn negative, leading to a shift in sentiment. Investors

who can identify these warning signals may take proactive
measures to protect their portfolios, such as diversifying
investments or adopting defensive strategies.

Conversely, when transitioning from a Bear to a Bull
market, early signs of economic recovery and improving
fundamentals may attract opportunistic investors. As
sentiment gradually turns positive, Bulls gain momentum,
and asset prices begin to rise. Investors who position
themselves strategically during these transitions can
capitalize on the early stages of a Bull market, potentially
reaping significant rewards.

Strategies for Navigating Market Trends. Successfully
navigating market trends requires a combination of analytical
skills, discipline, and adaptability. Here are some strategies
for investors to consider:

+ Diversification: Maintaining a diversified portfolio can
help mitigate risks associated with market fluctuations.
Different asset classes may perform differently under
various market conditions, providing a buffer against
losses.

+ Risk Management: Implementing effective risk
management strategies is crucial in both Bull and Bear
markets. Setting stop-loss orders, having a clear exit
strategy, and managing position sizes are essential
components of risk management.

+ Contrarian Investing: Contrarian investors take positions
opposite to the prevailing market sentiment. While
contrarian strategies carry higher risks, they can lead to
significant profits when successfully timed. Contrarians
may buy during extreme pessimism in Bear markets or sell
during excessive optimism in Bull markets.

+ Technical Analysis: Utilizing technical analysis tools,
such as moving averages, support and resistance levels,
and trend indicators, can help investors identify potential
trend reversals and make informed decisions.

Bulls and Bears, with their contrasting outlooks and
sentiments, shape the ever-evolving landscape of financial
markets. Investors who comprehend the dynamics between
these forces, along with the ability to identify market trends
and sentiment, are better equipped to make informed
decisions. Navigating the complex world of finance requires
a combination of analytical skills, discipline, and adaptability.
By staying informed, employing sound investment strategies,
and understanding the interplay between Bulls and Bears,
investors can increase their chances of success in the dynamic
world of financial markets.
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PLAN PRIMER

Stock Market
Diversification

By GINNY LONTOC

tock market investing promises

the potential for enticing

returns but carries a degree

of risk. Market fluctuations,
economic downturns, and company-
specific events can all affect the value
of your mvestments. Diversification
is a fundamental investment strategy
designed to mitigate these risks, helping
investors achieve more stable and
predictable returns over the long term.

What is Stock Market Diversification? Diversification boils
down to the adage: “Don’t put all your eggs in one basket.”

It involves spreading your investments across different assets
to reduce exposure to any stock, industry, or market sector.
When one investment falters, others can potentially offset the
losses, creating a buffer against volatility.

Types of Stock Market Diversification. There are several
ways to diversify your stock portfolio:

 Diversification by Sector: Invest in companies across
various industries, such as technology, healthcare,
consumer goods, and financials. This approach prevents a
sector-wide downturn from severely impacting your entire
portfolio. For example, if the technology sector takes a
hit, your healthcare holdings might remain unaffected or
even increase in value.

Diversification by Asset Class: Go beyond stocks and
add other asset classes like bonds, real estate (through
REITs), or commodities to your portfolio. Different
asset classes often exhibit different reactions to market
movements, further reducing the overall risk of your
holdings.

Diversification by Company Size: Include a mix of large-cap
(established companies), mid-cap (mid-size companies), and
small-cap (smaller, riskier companies) stocks. This provides
a balance of potential growth and stability.

Geographical Diversification: Invest in companies
operating in different countries and regions. This allows you
to mitigate the impact of economic events specific to one
region and tap into the potential growth of global markets.

Diversification by Investment Style: Mix stocks
representing different investment approaches, such as
growth stocks (companies with high growth potential)
and value stocks (undervalued companies with potential
for price appreciation). This balance can offer stability and
potential for growth throughout different market cycles.

Benefits of Stock Market Diversification

Risk Reduction: Diversification mitigates unsystematic

risk associated with individual companies or industries.
When your portfolio is spread across various sectors and
companies, an adverse event impacting one investment will
unlikely bring down your entire portfolio.

Improved Stability: Diversification smooths out the
volatility of your portfolio. While some investments might
decline, others may remain steady or even increase,
reducing overall fluctuations in value.

Potentially Increased Returns: Diversifying lowers risk

but doesn’t necessarily sacrifice higher returns. Investing in
various companies and industries exposes you to different
growth opportunities, maximizing your chances of capturing
solid returns over time.

Psychological Comfort: A diversified portfolio can bring
peace of mind by reducing the anxiety associated with
market downturns and unexpected events that may impact
individual investments.
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How to Achieve Stock Market Diversification. Here are
some practical ways to diversify your stock portfolio:

Mutual Funds: Mutual funds pool investments from many
individuals and offer instant diversification across a basket
of stocks based on a specific investment style or sector.

Exchange-Traded Funds (ETFs): Like mutual funds,
ETFs offer built-in diversification and trade on exchanges
like stocks, providing flexibility and real-time pricing
throughout the day.

Unit Investment Trust Funds (UITFs): Bank-managed
investment funds providing diversification across various
assets, offering different risk profiles.

Variable Universal Life Insurance (VULSs): Life insurance
policies bundled with an investment component. You
can allocate part of your premiums to investment funds,
potentially including those with stock market exposure.

Build Your Portfolio: If you prefer a hands-on approach,
carefully research and select individual stocks across
various sectors, regions, and investment styles to create a
well-diversified portfolio.

www.moneysense.com.ph

Important Considerations

 Diversification is not a foolproof safety net: You cannot
eliminate all market risks even with diversification.
Systemic risk — inherent to the entire market — remains
and can affect even well-diversified portfolios during
significant downturns.

Over-diversification is possible: Too many holdings can
dilute the potential gains from your strongest performers.
Find a balance between risk mitigation and capturing
solid returns.

Regularly rebalance your portfolio: Your investment
allocations can shift over time due to market movements.
Rebalance periodically to maintain your desired
diversification levels.

Stock market diversification is vital for building a robust
investment portfolio that is resilient to market fluctuations.
By spreading your investments across different assets, sectors,
and regions, you minimize risk and improve your chances of
achieving consistent, long-term wealth growth. Remember,
diversification is a continuous endeavor—regularly revisit
your portfolio to ensure it reflects your diversification
strategy and aligns with your evolving financial goals.['f]
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The Market Evolution

By DANRES EBBAH as told to EXCEL V. DYQUIANGCO

y journey as a market analyst

began during my college days

when a professor ignited

my interest in the stock
market. Despite financial constraints,
my interest in the stock market and
global markets continued to intensify
after graduation. Initially, my goal
was to become a finance executive
and work for a company. However, a
unigue opportunity came my way when
I was offered training at Bloomberg
Singapore, which eventually laid the
foundation for my career.

I analyze trends, provide insights, and guide strategic
decisions for a global company and high-net-worth
individuals. The market’s constant evolution fuels my
passion for continuous learning and growth. Being a market
analyst, I learned that success in this industry demands a
blend of analytical skills, critical thinking, and the ability to
communicate complex information concisely. In addition,
staying curious and embracing continuous learning are
essential. Having interpersonal skills have also been proven
invaluable to me, enabling me to collaborate effectively with
diverse teams and stakeholders — which was initially difficult
since I consider myself a homebody who don’t really like to
mingle with people. But I learned to adjust.

Now;, I am proud to say that I am perhaps one of the
youngest market analysts in the world. As I work at BDSwiss
Group which provides top Forex and CFD investment services
to over a million clients worldwide, I continue to push
boundaries, leveraging my insights and expertise to drive
informed decision-making and foster financial literacy.

Staying Updated with Industry Trends. One of my
challenges (and rewards) as a market analyst was at the
height of COVID-19 around 2020-2021 during the rise of
certain cryptocurrencies — which was certainly a thrilling
project in my career. It stood out due to its unpredictability
and potential to reshape finance. Exploring this new frontier

challenged me to adapt quickly and think outside the box. It
was deeply fulfilling to provide insights that guided decisions
for investors. This experience not only honed my skills but
also taught me the importance of embracing change and
staying ahead of the curve in our ever-evolving world.

But at the same time, this was a significant market
trend that caught me by surprise. Adapting to this shift
required a thorough reassessment of traditional market
analysis frameworks to incorporate digital assets’ unique
characteristics. Embracing innovation and staying open-
minded enabled me to adjust my strategies effectively.

Aside from the rise of cryptocurrencies, there have been so
many that caught us by surprise. The most notable of which

www.mumaysumsc.cmm.ph

NW

W.WOHCVSFHSC.CUW.Dh

was the 9-11, which crashed the US economy. Because of
these unexpected circumstances, I have learned that staying
updated on industry trends and market developments

is essential in my role. I leverage a variety of resources,
including financial news platforms, research reports, and
industry conferences. Moreover, networking with peers and
participating in professional forums provide valuable insights
and opportunities for knowledge exchange. Right now, we
are also monitoring the US elections because this can affect
us in the long run, so anything that involves changes in
politics, economics, we monitor all of these.

In addition, balancing data-driven insights with market
dynamics requires a nuanced approach. While data forms the
backbone of my analyses, I also factor in qualitative aspects
and market sentiment. Regularly reassessing and refining my
models and methodologies ensure that my analyses remain
relevant in dynamic environments. Balancing short-term
objectives with long-term strategy insights is also a delicate
but essential aspect of my role. To achieve this balance, I
prioritize understanding the underlying fundamentals driving
short-term market movements while identifying broader
trends shaping future trajectories. Striking this equilibrium
ensures that my analyses contribute meaningfully to both
immediate decision-making and long-term planning.

Artificial Intelligence and Big Data Analytics. The
role of market analysts has evolved significantly with
advancements in technology and the increasing complexity
of global markets over the years. I foresee that some of
these emerging trends such as artificial intelligence and
big data analytics are reshaping the landscape, offering
new opportunities for deeper insights and more accurate
predictions, and they will be here to stay in many years to
come.

As I continue to monitor the market, I eagerly embrace
the challenges that lie ahead, equipped with the adaptability
and knowledge gained through a dynamic journey in market
analysis.

How to be a
Market Analyst

Going into this profession can be too technical for a
lot of people. But for those who want to carve a path
in this direction, Danres Ebbah has some tips and
pointers.

Cultivate a curious mindset and embrace
continuous learning. Stay updated on industry trends,
technological advancements, and evolving market
dynamics.

Embrace the chaos. Like a surfer riding the waves,
learn to navigate the ups and downs of the market with
grace and style.

Stay adaptable. The world and the market are in

a constant state of flux. Always be open to change
and be willing to upgrade your skills to adapt to this
ever-changing landscape. Embrace new technologies,
explore emerging trends, and never stop learning. By
staying flexible and adaptable, you’ll be well-equipped
to thrive in the dynamic world of market analysis.
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When Fitness
and Property Merge

By JOSEPH GUEVARA as told to EXCEL V. DYQUIANGCO

y journey has been a

testament to the power of

dreams, resilience, and an

unwavering commitment to
transformation. As the founder of The
Givars Effect (TGE), a fitness movement,
I find myself reflecting on the
remarkable narrative that has shaped
this revolutionary venture.

The genesis of TGE was rooted in a profound passion for
human potential. Ever since I was young, the wonders of the
human body fascinated me. My dream was ambitious - to
create super soldiers capable of achieving peak physical and
mental performance. My fascination with the wonders of the
human body led me to envision a world where individuals
could unlock their true potential. Little did I know that this
dream would evolve into a platform that goes beyond fitness
routines, transforming lives on a holistic level.

Today, TGE has evolved beyond my wildest dreams,
empowering countless individuals to live healthier, more
optimized lives. As TGE expanded, it became a collaborative
hub. Dozens have joined hands with TGE, turning their fitness
dreams into reality. Partnerships have flourished, and TGE now
facilitates customized fitness courses and body optimization
campaigns, extending our reach and impact.

In recent times, TGE has achieved significant milestones.
A feature in CNN’s get-fit campaign and a collaboration with
Amway’s Team Nutrilite for a year-long health and fitness
initiative are not just accolades; they signify our impact on a
global scale. These recognitions reinforce our commitment to
promoting health and well-being.

AThriving Fitness Movement. This year, TGE is not just
surviving - it’s thriving. Despite the comfort people find in
face-to-face interactions, the continuous surge in enrolments
on our online platform speaks volumes. It’s a testament to the
enduring demand for accessible and effective fitness solutions.

o

Y
While every journey is marked by challenges, TGE is
no exception. Every business has its ups and downs. It can
be frustrating and tiring, but we pushed through with the

mission. TGE’s resilience in the face of challenges speaks
volumes about our commitment to our transformative vision.

One of our core principles at TGE is making fitness
affordable. We understand that being healthy should
not be a luxury but a necessity. TGE provides access to
crucial information without breaking the bank. It’s about
democratizing fitness and ensuring everyone has the tools to
achieve their goals.

www.momeysense.com.ph

This commitment to affordability has not only gained
trust but has also positioned TGE as a distinctive force in the
industry. It’s a revolutionary approach that challenges the
notion that being healthy is an expensive endeavor.

A Solid Investment. Beyond the realms of fitness, my
journey has delved into the world of real estate, driven

by familial inspiration. My mother and late grandfather
instilled in me the belief that real estate is a solid investment.
Following in my grandfather’s footsteps, I entered the real
estate business.

The initial months in real estate were challenging, marked
by rigorous training and the demanding broker’s license
exam. Yet, with determination and leveraging modern
technology, I secured the first sale, marking the beginning of
a successful journey.

Some of my key milestones in the real estate journey
include a pivotal moment of financial setback in crypto
trading, propelling me to double down on coaching and
property sales. The lessons learned from overcoming
challenges underscore the importance of manifestation and
patience.

When it comes to navigating market fluctuations and
uncertainties, I believe in the timeless wisdom of real estate.
“You can never go wrong with land. If you're a real estate
investor, get it at a good price, flip it, or sit on it. For brokers,
hard work, patience, and self-representation are the keys to
success.”

www.moneysense.com.

Merging Industries

TGE Founder Joseph Guevara has successfully merged
two different industries together. Here, he shares some
pearls of wisdom.

Invest in Education. Obtain the necessary certificates for
fitness training or affiliate with a real estate broker for a
solid foundation.

Build Confidence Through Competence. Establish
your authority by solving problems and helping others.
Confidence and success will naturally follow.

Start Now. Avoid overthinking and procrastination. Begin
the journey, learn, and adjust your focus along the way.
The key is to start without the need for significant capital.
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My First Plot of Land

By ELVIS BRACAMONTE as told to EXCEL V. DYQUIANGCO

y initiation nto the real estate

world unfolded during my stint

as a real estate agent for a

leading developer. Starting as
a third-party agent, I connected buyers
and sellers, laying the groundwork for
what would become a transformative
journey. Accumulating enough resources
over the years, I faced a pivotal decision
to go beyond what I do in real estate -
buying my first plot of land. This was a
major decision, not just about the location
and size but also about the person we
were buying it from and the community
surrounding it.

As I navigated the intricacies of the property business, my
wife’s mother owned commercial properties with untapped
potential for passive income. Recognizing an opportunity
to support her, I took on the challenge of finding better
lessees willing to pay prevailing market rates. This endeavor
not only nurtured the potential of these properties but also
emboldened me to take on more projects, gradually building
up our real estate portfolio.

The Path towards Real Estate. The path was not
without challenges. Finding properties proved daunting
with multiple agents involved, each with their added fees
and charges. Uncovering the direct seller’s details was a
puzzle, making deal negotiations a complex task. Verifying
legal status, including owner information, property tax,
and title ownership, added another layer of complexity. Yet,
these challenges were met with determination and strategic
thinking.

Another was navigating through market fluctuations and
economic uncertainties - which required a mindset free from
greed or impulse. Caution became my ally, waiting for the
opportune moment while ensuring our current portfolio
generated income. On top of this was caring for our tenants —
which became paramount, fostering prudent investments that
stood the test of time.
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One particularly challenging deal involved a dishonest
tenant, causing damage and chaos. Despite the frustration,
legal action was met with reluctance. This experience
underscored the necessity of strict contracts for all tenants,
outlining payment expectations and property upkeep.
Today, we make a diligent effort to probe the integrity and
capacity of tenants, ensuring only the most responsible and
trustworthy applicants.

Staying Informed and Studying the Market. As a
property consultant, staying informed about the latest trends
is tantamount to my growth. This involves constant research,
networking with experts, studying competitors, and exploring
new areas. This proactive approach is complemented by a

wwww.moneysense.com.ph
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meticulous understanding of local market dynamics before
venturing into a new territory. These strategies form the
cornerstone of confident decision-making in real estate
investments.

What sets my business apart lies in our unwavering
commitment to ethical values and customer satisfaction. Our
personalized approach ensures a deep understanding of our
clients’ needs, offering tailored solutions that align with their
requirements. Beyond that, our reputation for professional
and integrity-driven conduct has become our hallmark.

In addition, I find joy in making a positive impact on
people’s lives. Watching clients’ businesses flourish is a
special pleasure. One of my most satisfying achievements is
successfully negotiating and closing major deals — a process
that demands meticulous planning, an understanding of
market trends, and negotiation skills. This involves building
and maintaining strong relationships in the industry which
requires pillars of trust. Being responsive, transparent,
delivering on promises, establishing trust, and maintaining
regular communication form the bedrock of lasting
connections with clients, partners, and stakeholders.

As I envision the future of buy and sell in real estate,
I foresee a continued reliance on core principles. Yet, the
adoption of technology will be a defining factor, facilitating
better and faster decision-making and ensuring secure
transactions. The fusion of cutting-edge technologies with
the expertise of knowledgeable agents promises a seamless
future for clients.

Real Estate Career

For those considering a career in real estate, Elvis
Bracamonte has tips and pointers,

LESSONS

Do your research and understand the industry. Dive
deep into the intricacies before taking the plunge.

Gain real-world experience. Hands-on exposure offers
invaluable insights into the industry.

Be patient and persistent. In a challenging industry,
persistence is key. Learn from setbacks and keep moving
forward.
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Tonics EMS:

INVESTING
for the

UTURE

By JOHN P. DELA CRUZ

The year was 1974. The electronics industry was gaining
momentum worldwide. Intel introduced the 8080 series
of microprocessors, which became so popular that the
company had to license them to other manufacturers.
In the same year, Japan’s Toshiba launched the first
floppy disk, while US-based Telenet started what many
consider the world’s first internet service provider.
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technologies in the 1990s, and the first electronics
company to be listed in the PSE. He was also one
of the first to get into product design and original
product manufacturing. He was always at the
forefront of things,” adds Earl, who currently sits
as Ionics Vice President for Business Development
and is a member of the company’s Board of
Directors.

In the Philippines, the government of President
Ferdinand Marcos Sr. was embarking on a major
plan to industrialize the country. An export
processing zone has just been set up in Bataan,
with more planned in Cebu, Baguio, and Cavite.
Industrial estates were also readied in Leyte in
the Visayas and Misamis Oriental in Mindanao.

The Philippine economy was on the path to
growth by substituting imports with domestic
production. Local manufacturing began
flourishing in textiles, clothing, metalworks,
machinery, and petroleum products. Electronics
was in its infancy, but one entrepreneur dreamed
of establishing the first Filipino electronics
manufacturing company.

Earl says it was his late father’s vision to put the
Philippines on the world’s technology map, and
this is still what drives the company today. But the
burden of fulfilling that vision now rests with Earl
and his colleagues in the Ionics management team,
now led by his father’s younger brother and Ionics
EMS, Inc. Co-Founder and Chief Executive Officer
Raymond Qua.

And with that dream, a lot of sacrifices, and
plenty of hard work, Complex Electronics was
born. And Lawrence Qua started the Philippine
foray into semiconductors. His small business
eventually grew to include electronics assembly
and other products and to become what is known
today as Ionics EMS, Inc.

“The next generation is eager to make its
mark,” says Earl, who also imbibed his father’s
entrepreneurial spirit. Other than his positions in
Ionics EMS, Earl is also the Chief Operating Officer
of VOXP Technologies & Innovations, Inc. and a
member of the Board of Directors of CommuniGate
Technologies Inc. He is also president of the
Electronics Industry Association of the Philippines,
Inc. (EIAPI). President Ferdinand Marcos, Jr. has
appointed him as an Advisory Council Member of
the Design Center of the Philippines.

4 Industry Pioneer
| Fifty years later, the late Lawrence Qua’s start-up
| { [ continues to thrive among the top electronics
f ' _ { manufacturers in the country. Ionics EMS has also
become a major exporter of electronics products
- proudly made in the Philippines. It is also the first
- electronics manufacturing service provider listed
q on the Philippine Stock Exchange.

Future Proof

Ionics EMS’s primary business today focuses on
electronics manufacturing services (EMS). It has
design services and original design manufacturer
(ODM) products, but its main revenue source is
still manufacturing operations. Earl’s job as head of
business development at Ionics EMS is to exercise
foresight and envision where the electronics
industry is headed.

%

&3
ol
&

&

“As the founder of the longest-running
electronics company in the Philippines, my
dad’s story mirrors the history of the Philippine
electronics industry. His is a story of resilience
through innovation,” says Earl Lawrence S. Qua
of his father, who founded Ionics EMS, Inc. with
his siblings and Tom Yang, its founding Chief
Operating Officer.
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“As far as expansion is concerned, there is huge
potential in leveraging our design capabilities
and smart factory applications. Ionics has been
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“He was always a pioneer, one of the first to
get into semiconductors in the 1970s, one of
the first to get into PCB Assembly and box build
in the 1980s, one of the first to start a venture
capital fund that invested in Silicon Valley

www.moneysense.com.ph

developing its own ODM products, which it
currently markets. It started its first ODM product
in the 2010s. We are currently partnering with
utility companies for a smart grid solution we
developed,” he explains.
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Taking lessons from Stanley Hsieh, Chairman and
CEO of global electronics giant Acer, he says growing
Ionics EMS’ traditional manufacturing business will
increasingly depend on the company’s ability to
design ODM products and service platforms. Thus,
he says, developing and owning intellectual property
is critical to preserving the company’s profitability
and overall business sustainability.

“Ionics has the smart factory, but this is just a
stepping stone to enable us to expand our services
portfolio and explore different business models. The
world is drastically changing from a technology and
geopolitical point of view, and we must change faster
to anticipate best whatever the future holds,” Earl
says.

“My vision is to make the smart factory a
new form of manufacturing platform, which will
enable us to be closer to our customers’ and their
products’ point of consumption, even as we manage
operations from the Philippines,” adds the Ionics
EMS senior executive. “We will eventually need to be
closer to points of consumption.”

In this regard, Earl says he cannot overemphasize
the importance of investing for the future. He notes
how, through his father’s initiative, Ionics EMS has
been active in venture capital investing through
the ICCP Group and how it garnered successes in
the 1990s and early 2000s with home runs in the
semiconductor space.

“We had great opportunities with semiconductor
companies, and these investments were instrumental
in getting our design capabilities up to speed. Our
first ODM products were based on partnerships with
semiconductor companies we have invested in,” Earl
adds.

Industry Trends

As to what the future holds for Ionics EMS, he
says that a few business trends now might impact
the export manufacturing business in a significant
way. He points particularly to the “reversal” of
globalization, the increasing use of automation in
manufacturing, and the growing involvement of
artificial intelligence or Al in production processes.

On reverse globalization, he notes that “the
United States has, by and large, subsidized
globalization since the end of World War 2. They
have subsidized it by being the global police,
which enabled cheap logistics worldwide. So
people can buy anything anytime from anywhere
in the world”.

“The United States, beginning at the time
of President Trump, started reversing this, and
President Biden has continued these anti-
globalization policies. It is among the few things
the Republicans and Democrats agree on in
US politics. As a result, we now see Mexico
becoming a larger trading partner of the US
than China. There is also a boom in onshoring
operations within the US,” he adds.

As for automation, he notes that 2024 is said
to be the year of robotics, and this technology
will have a far-reaching and extensive impact on
global manufacturing, production processes, and
logistics. Pairing robotics with higher dexterity
and technological advancements in Al will bring
down the cost of automation over time.

“The development of robots with ever-
increasing degrees of freedom paired with Al
vision and spatial awareness are coming of
age. You can see this in Tesla’s Optimus Gen
2 and Amazon’s Agility Robotics. Moreover,
the costs of robots will steeply decline, as the
Boston Consulting Group and ARK Investments
predicted. This will put an end to the labor
arbitrage business model. Cost drivers will now
be more on cost of money, cost of electricity, and
cost of logistics as opposed to cost of labor,” Earl
says.

“This will happen fast, and we are already
transitioning towards it. We already have
automatic optical inspection machines that can
instantaneously screen products for defects and
instruct the SMT machines directly to adjust their
nozzles when they detect a misalignment, with
no human intervention. We are also using AGVs
or Automated Guided Vehicles in the line to move
products around in the factory,” he adds.
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Smart Factory

As part of the Ionics EMS senior management
team, Earl kicked off the smart factory initiative
with the Ionics Manufacturing group that led and
managed the company’s transition into a “smart”
factory. The process began with a strategic
marketing partnership with IBM in 2015. IBM
provided cloud infrastructure and software
application development support, while Ionics
EMS developed the Internet of Things (IoT)
hardware. IBM and Ionics EMS jointly provided
mutual customers with an end-to-end full-stack
IoT solution.

“Then I told my dad we should also look
inward to practice what we preach. IBM hosted a
design workshop with Apple in Cupertino, where
we learned the framework of design thinking.
Shortly after, we partnered with Panasonic, our
SMT machine supplier, to interconnect different
machines in our production lines and create a
digital twin of the production process. Every
function and section of operations could be
monitored online or from our control room,
the Enterprise Room. This would be a stepping
stone to enable us to manage multiple factories
remotely,” Earl explains.

But he adds that automation can be double-
edged, particularly in economies like the
Philippines, where manufacturing is still primarily
based on the labor arbitrage model. Raising
efficiency can mean maximizing automation
and minimizing dependence on labor until a
threshold is crossed. The result is “lights out
manufacturing,” he says.

He says this development is likely to occur
within five to 10 years, with big manufacturing
possibly moving back to the first world or to
regions closer to their points of consumption
where logistics, cost of money, and energy costs
will also be lower. This can adversely impact the
Philippines unless it calibrates policies and makes
the country more attractive to investments.

Earl adds that technological developments and
market demand will make automation smarter in
the coming years. More important, automation
will also become more affordable. Labor costs
will be mitigated, and markets will emphasize
other decision points such as financing, logistical,
and energy costs.
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Moving Up the Value Chain

Moving forward, he says, manufacturers should
be more innovative and design and make their
products and solutions in addition to building
for other designers and producers. He adds
that design originality and product or process
uniqueness will become more important
considerations in choosing a manufacturing
partner or supplier.

It was also for this reason that the Electronics
Industry Association of the Philippines, Inc.
(EIAPI), with support from Earl’s father and
many other industry leaders, lobbied for
the establishment of the Electronics Product
Development Center (EPDC) to become the
country’s premier electronics design, prototyping,
and testing facility under the Department of
Science and Technology’s Advanced Science and
Technology Institute (DOST-ASTI).

In 2018, DOST-ASTI signed an agreement
under the Electronics Development Center
Upgrade and Operation Program for EIAPI to
take over management of EPDC, with Earl as
Project Head, Vic Gruet and Hilary De Leon as
Operations Heads, and Antonio Cordero as Head
of Sales. This was in conjunction with the EPDC
as the Platform for Innovation and Collaboration
Program (EPIC).

As EIAPI managed EPDC operations, the
project group steadily grew EPDC’s customer
base, attained accreditation for EPDC to be a
globally recognized FCC Laboratory, and secured
EPDC’s ISO:17025 certification. For the first
time, the center could officially issue globally
recognized FCC certifications to products.

EIAPI envisioned EPDC as a one-stop shop for
any entity with a product concept but lacking the
technical capability to design, test, or prototype
the concept. In 2022, DOST-ASTI resumed
the management of EPDC. But Earl, as EIAPI
President, continues to support EPDC, noting
that inventors or entrepreneurs can work with
the center to conceptualize, prototype, and test
a proposed electronic product and prepare it for
production and market. The EPDC, he says, aims
to enhance the country’s technological capability
inclusively.

This passion for design eventually led to Earl’s
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appointment by President Ferdinand Marcos Jr. as
private sector representative to the Department
of Trade and Industry’s Design Advisory Council.
This public-private partnership aims to shape the
country’s design direction through the National
Design Policy. The council was created by law and
comprises thought and industry leaders that can
“guide, educate, and underline the importance

of design in strengthening the national creative
economy and, ultimately, building capacity to
compete globally.”

VOXPTECH

Earl is making one of his design visions come true
through his involvement with VOXP Technologies

& Innovations, Inc. (VOXPTECH). The company,
where Earl partnered with the core Chikka Asia
team — Dennis Mendiola, Chito Bustamante, Ernest
Lagdameo, and Cesar Buenaventura —
conceptualized, designed, developed, and produced
a new product and technology for what they refer to
as Broadband over UHF or BB-UHE which aims to
bridge the digital divide of the country.

BB-UHF is a system that uses proprietary
hardware running on sub-gigahertz frequencies
paired with a proprietary software platform.

Simply put, this system allows VOXP to “sachet” the
Internet. With VOXP Tech, Internet deployment,
and availability exponentially expand from what is
offered through existing infrastructure and currently
available hardware.

“By connecting the unconnected, the project has
allowed underprivileged communities and public
schools in various poor barangays to have affordable
access to the Internet. We did a pilot in Kapitolyo
in Pasig and Antipolo, Rizal. And the community
response to the project is game-changing,” says Earl.

“We created a solution that includes hyper-
optimized network management software, easy
to setup network infrastructure, and a home
device similar to a GMA's Affordabox or ABS-
CBN’s Mahiwagang black box, that also features
extremely affordable Internet Access and Smart TV
applications,” he explains.

Earl views his VOXP foray as a potential
complement to Ionics EMS capabilities by creating
synergy for possible collaboration in the future.

After all, Ionics EMS has long established itself
as a premier electronics hardware design house
and manufacturer. And VOXP — whose members
collectively have long track records of developing
and executing highly innovative proprietary
software, services, and solutions — can be a
formidable technology partner that has expertise
that excels in crafting products and solutions by
skillfully intertwining various layers of technology
that caters to the local and regional markets and
beyond.

Collaboration in the future can also allow
Ionics EMS to produce more technology products
and solutions platforms that directly address
people’s needs. Ultimately, he says, Ionics EMS is
a solutions company that harnesses and uses high
technology to address peoples’ needs, in sync with
his late father’s passion for solving problems for
others.

“If he could help, he would,” says Earl. “My
father was selfless in that in every conversation
and interaction; he would come in with a
troubleshooting mind to solve the problem.

If someone had a problem, he would come in
thinking about how to help solve that person’s
problem instead of thinking about an angle

he could use to exploit for himself. He was
consistently a genuinely kind and compassionate
person”.

In line with his late dad’s values, Earl says
Ionics EMS is also there to help, through thick
and thin, whether its business partners, the
community it operates in, or the people that
benefit from its products. According to Earl,
this drives him to look for more partners,
collaborators, and solutions for Ionics EMS — for
more ways for the company to be of service to
others.

Without a doubt, with Ionics EMS, Earl
has plenty on his plate. But he is not about to
slow down and call it a day, as he continues to
be driven by his father’s vision of putting the
Philippines prominently on the world’s technology
map. The challenge of helping steer Ionics EMS
through its next 50 years continues to push him
to aspire for better things for the company, his
family, and the country.
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Ionics EMS, Inc. VP Sales Earl Lawrence S. Qua
with VP Manufacturing Emma Gerodias

Mr. Qua (back) together with (from left) COO Jay Chavez,
VP Operations Jonathan Bibal, VP Sales Val Carandang,
and VP Inside Sales Ariel La Madrid.
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The Philippines as an
Electronics Powerhouse

By TINA ARCEO-DUMLAO

o say that the fate of the

Philippines’ export sector rests

on the performance of the local

electronics industry is far from an
understatement.

After all, $3 of every $5 of the country’s export receipts
are produced by this dynamic sector that employs some 3.2
million direct and indirect workers.

According to data from the Department of Trade and
Industry — Board of Investments, the country’s still-growing
electronics industry exported $49.09 billion worth of
products in 2022, equivalent to 62.27% of the Philippines’
total exports for that year and up a respectable 6.88% from
$45.93 billion recorded in 2021.

The sector that counts about 500 semiconductors and
electronics companies, concentrated in Metro Manila,
Calabarzon, Northern and Central Luzon and Cebu, is also
the third largest contributor to the country’s manufacturing
gross value added or net output at 11.27%.

The bulk of the products that go out of these firms’
factories may not be felt nor seen, but they are nevertheless
crucial to everyday life, more so as the Philippines and the
rest of the world depend more on anything electronic to
power the way they live and work.

The wide range of cutting-edge products that electronics
companies in the Philippines send around the world
include integrated circuits, transistors, diodes, capacitors
and transformers, computer monitors, printers, hard disks,
photocopiers, fax machines, modems, fiber optic cables and
radio detectors.

Electronics companies here also send out modems and
fiber optic cables, cellular phones and fiber optic cables,
test and measuring instruments, x-ray and other medical
equipment, car stereos, anti-skid brake systems, and
components for electric vehicles.

Electronics Pioneer. The Philippines is also coming into its
own as a center for the design of integrated circuits, riding
on the solid reputation of the Philippines as a center of high
quality and productivity as proven by the experience here
of such companies as Texas Instruments, Amkor, Analog
Devices, Toshiba, Wistron, Ionics, Cirtek, Sharp, Canon, and
Integrated Microelectronics.

According to Asia-focused advisory firm ARC Group, the
Philippines became one of the manufacturing powerhouses
in electronics in the region because of its 40-year track record
in the sector, its skilled and English-speaking workforce
that makes it easier for Western companies to immediately
start operations here plus liberal foreign investment policies
for companies seeking to source electronics, particularly
semiconductors, those minute electronic components in
consumer and industrial products.

The DTI-BOI also underscored that the presence of a
growing base of components suppliers boosts the country’s
image as an ideal site, especially as companies abroad are
adopting a so-called China+1 approach, meaning they want
to diversify their suppliers to reduce dependence on China
given its often testy relationship with the United States.
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Numbers from the Semiconductor and Electronics Industries
in the Philippines Foundation Inc. (SEIPI), which is dedicated
to making the Philippines “a globally competitive business
environment for semiconductor and electronics technology,” paint
a similar picture of dominance by the local electronics industry.

Its data showed that as of November last year, the electronics
sector’s exports hit $45.58 billion, equivalent to 61.84% of total
exports as of the first 11 months. The top export destinations
in November 2023 were Hong Kong (17.19%), United States
(15.08%), China (9.77%), Japan (7.42%) and Singapore
(5.43%). Rounding up the top 10 markets were the Netherlands
(5.04%), South Korea (4.41%), Taiwan (4.33%), Germany
(4.18%) and Thailand (3.5%).

Industry Challenge. Casting a pall of gloom, however, is the fact
that electronics exports actually declined by 9.06% at the end of
November last year from the $45.58 billion recorded in the same
period the previous year.

SEIPI data showed that exports from six major sub-sectors
dropped significantly during the period, led by automotive
electronics at a whopping 58.45%, from $89.79 million to $37.30
million.

This was followed by office equipment, which saw
exports drop by 35.2%; electronic data processing, 30.27%;
telecommunication, 11.01%; semiconductor components and
devices, 7.77% and control and instrumentation, 3.76%.

The troubling contraction in the vital industry’s exports was
attributed to a global demand considerably weakened by tensions
in the Middle East, the lingering war in Ukraine plus the anemic
orders from the large markets such as China and the United
States.

With the industry still firmly in the grip of these harsh global
developments, SEIPI was forced to revise its export target. From a
projected 5% growth in export receipts in 2023, the trade group
said it would be happy if numbers just stayed where they are and
did not end the year with a decline.

This only shows the vulnerability of the Philippine export

industry to negative developments in the global market, thus
the longstanding efforts by successive administrations to reduce
the country’s utter dependence on the electronics industry and
thus mitigate risks.

And those risks are emerging not just in the global
marketplace but in the electronics industry itself.

It is constantly evolving, to the point that unless the
local electronics industry changes in step with rapid global
developments, it may find itself losing out to other countries or
worse be rendered obsolete.

Strengthening the Sector. This threat is fortunately not lost on
both the government and the private sector; thus, the combined
efforts to retain the country’s status as a global center of
manufacturing excellence in the field of electronics.

Among the top priority interventions is the updating of
curriculum of science and technology courses to catch up with
the changing needs of the electronics industry and move the
local industry’s capabilities beyond the core assembly, test and
packaging.

The provision of more training, scholarships and research
and development funding aligned to what the sector needs
is also spelled out in the Product and Technology Holistic
Strategy, the industry’s roadmap developed by SEIPI, funded
by DTI and administered by the Department of Science and
Technology (DOST).

A closer linkage between the academe and the industry will
help ensure a steady pipeline of manpower that can readily fill
the seats in the current as well as future electronics companies
that may set up shop in the Philippines.

These are on top of persistent calls for more incentives for
foreign companies to choose to come to the Philippines over
alternative countries.

The sector has also urged the government to implement
measures that will lower production costs, particularly power.
Removing as much red tape as possible has also been cited as
an urgent need that has to be addressed if the country wants to
retain its dominance in the increasingly important industry.

Clearly, the Philippines stands out in the global supply chain
as an ideal site for electronics manufacturing, but it cannot rest
on its laurels and must exert extra effort to retain its crown, for
there are other, more aggressive competing nations waiting in
the wings for the crown to topple.

Given how the country relies heavily on the electronics
sector, the Philippines must fight with all that it’s got to keep
its title and place in the lucrative and vibrant global electronics
manufacturing industry.[H




Where to Invest in 2024
Navigating the Investment
Landscape in the Philippines

By CARLOS GONZALES

he Philippines, a dynamic and
developing nation, presents

a multitude of nvestment
opportunities for individuals seeking

to grow their wealth. With a projected
GDP growth of 6.5% in 2024, the country
offers a compelling mix of economic
potential, untapped resources, and a

Emerging Investment Avenues

= Fintech: The Philippines is experiencing a rapid rise in
the adoption of financial technology (Fintech) solutions.
Investing in companies providing innovative financial
services like mobile payments, online lending, and digital
wealth management platforms can offer high growth
potential due to the burgeoning demand in this sector.
However, it’s crucial to assess the company’s business
model, regulatory environment, and potential risks
associated with the relative newness of the sector.

« Infrastructure: The Philippine government prioritizes

* Unit Investment Trust Funds (UITFs): UITFs are bank-
offered investment funds similar to mutual funds. They
pool investor funds and invest in a basket of securities,
often focusing on specific sectors or asset classes. UITFs
can be a convenient entry point for investors seeking
diversification and professional management of their
investments, but understanding the associated fees and
choosing a UITF aligned with your investment goals is
crucial.

* Venture Capital and Private Equity: These avenues
target high-growth potential companies in their early
or expansion stages. Venture capital (VC) focuses on
early-stage ventures, while private equity invests in
established companies seeking capital for growth or
expansion. These investments can offer the potential for
significant returns but also involve higher risks due to the
inherent uncertainty associated with emerging companies.
Thorough due diligence and understanding of the
investment terms are essential before participating in such
ventures.

Factors to Consider Before Investing

» Investment goals and risk tolerance: Define your
financial goals (e.g., retirement planning, wealth
generation) and determine your level of risk tolerance
before choosing an investment avenue.

» Investment horizon: Consider your investment timeframe
(short-term, medium-term, long-term) when selecting an

How to Research
and Identify Potential

Investment Opportunities

1. Utilize Financial Resources
Utilize websites and publications from reputable
financial institutions like the Philippine Stock Exchange
(PSE) and various brokerage firms. These resources
may provide stock recommendations based on their
research and analysis, but always conduct your own
independent research before making any investment
decisions.

Consider subscribing to financial news services or
research reports from reputable analysts, keeping in
mind that such information might be based on specific
methodologies and carry inherent risks.

2. Analyze Company Fundamentals
Review the company’s financial statements, including
their income statements, balance sheets, and cash
flow statements. This allows you to assess their
financial health, profitability, and debt levels.

young and growing population. This article
delves into various avenues to mvest in

the Philippines, exploring their advantages
and considerations to guide your informed

infrastructure development to boost economic growth and
connectivity. Investing in infrastructure projects through
public-private partnerships (PPPs) or related companies
can generate returns while contributing to the nation’s
development. Nevertheless, carefully analyze the project’s

asset class.

* Market research and analysis: Conduct thorough
research on the specific investment option, including the
company, industry, economic trends, and potential risks

Research the company’s management team, their
experience, and track record. Consider their vision,
strategy, and ability to navigate market challenges.

nvestment decisions in 2024.

Traditional Investments

Stocks: The Philippine Stock Exchange (PSE) offers access
to various public companies across diverse sectors. Investing
in well-established companies with strong fundamentals
and growth potential can offer attractive returns. However,
thorough research and an understanding of market
dynamics are crucial before investing in individual stocks.
Bonds: Bonds issued by the government or reputable
corporations provide a relatively stable source of income in
the form of regular coupon payments. They are generally
considered a less volatile investment option compared

to stocks, making them suitable for risk-averse investors
seeking capital preservation and steady income generation.
Real Estate: The Philippines boasts a flourishing real estate
market, offering opportunities to invest in residential,
commercial, or industrial properties. Investing in
strategically located properties with strong rental yields can
generate passive income and potential capital appreciation
over time. However, real estate investments involve higher
initial capital requirements and are often illiquid compared
to other options.

feasibility, potential delays, and associated risks, as
infrastructure projects are often complex and long-term
endeavors.

» Renewable Energy: The Philippines aims to increase its
reliance on renewable energy sources like solar and wind
power. Investing in companies developing, operating,
or supplying clean energy solutions can offer exposure
to a growing sector while contributing to sustainability
efforts. However, consider the regulatory environment,
technological advancements, and competition within
the renewable energy sector before making investment
decisions.

Alternative Investment Options

* Real Estate Investment Trusts (REITs): REITs offer
investors the opportunity to invest in income-generating
real estate properties without directly owning them. They
pay out a significant portion of their taxable income as
dividends, providing regular income streams. Investing
in well-established REITs can offer the potential for both
income and capital appreciation, but careful analysis of
the REIT’s financial performance, sector focus, and risks is
essential.
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involved.
» Diversification: Spread your investments across different
asset classes and sectors to mitigate risk and achieve a
balanced portfolio.
+ Professional guidance: Consult a qualified financial
advisor who can provide personalized advice based on
your individual needs and ris toleratice.

. Evaluate Industry Trends
Analyze the industry in which the company operates,
understanding its growth potential, regulatory
environment, and any potential challenges or
disruptions.

Research the competitive landscape within the
industry and the company’s competitive advantages.

. Consider Your Investment Goals and Risk Tolerance
Align your investment choices with your specific
financial goals (e.g., retirement planning, income
generation, capital appreciation) and your risk
tolerance.

Remember, higher potential returns often come with
higher risk.

. Seek Professional Guidance
Consult a qualified financial advisor who can
provide personalized advice tailored to your unique
circumstances and risk tolerance.




Top Real Estate
Markets

The Philippines boasts a diverse and dynamic real estate
market, offering attractive investment opportunities across
various locations. Here’s a glimpse into some of the top real
estate markets in the Philippines, each presenting unique
characteristics and advantages:

1. Metro Manila

» Overview: Metro Manila, the National Capital Region, is
the most populous and economically significant region in
the Philippines. It encompasses several cities, including
Makati, Bonifacio Global City, Ortigas Center, and Quezon
City, each with distinct business districts and residential
areas.

» Market Drivers: The strong economic activity, presence of
multinational corporations, and large population base fuel
demand for residential, commercial, and industrial spaces
in Metro Manila.

* Investment Potential: Metro Manila offers a diverse
range of real estate options, catering to various budgets
and needs. Investors can explore established business
districts, emerging residential areas, or consider mixed-
use developments offering a blend of residential,
commercial, and leisure spaces.

2.Cebu

* Overview: Cebu, the Queen City of the South, is the
second-most populous city in the Philippines and a major
economic and tourism hub. It offers a vibrant mix of
historical landmarks, modern developments, and natural
beauty.

» Market Drivers: Cebu’s strong economic growth, fueled
by tourism, IT-BPM industries, and infrastructure
development, is driving demand for real estate. The
city also attracts retirees and foreign investors seeking a
relaxed lifestyle.

» Investment Potential: Cebu offers opportunities
in various real estate sectors, including beachfront
properties, condominium developments, and office spaces
catering to the growing IT-BPM sector.

3. Davao

» Overview: Davao City, located in Mindanao, is the
largest city in the Philippines by land area and a major
agricultural and commercial center. It is known for its
natural attractions, focus on sustainability, and relative
peace and security.

* Market Drivers: Davao’s stable economy, growing
population, and focus on infrastructure development
are creating opportunities in the real estate market. The

city also attracts investors seeking alternative investment
destinations outside of Metro Manila.

Investment Potential: Davao offers a range of real estate
options, including residential subdivisions, commercial
spaces, and agricultural land. Investors can explore
opportunities in emerging areas or established districts
with existing infrastructure.

4. Iloilo City

Overview: Iloilo City, known as the “City of Love,” is
located in Western Visayas and offers a rich cultural
heritage, historical landmarks, and a growing economy:. It
is emerging as a popular tourist destination and a hub for
business process outsourcing (BPO) companies.

Market Drivers: Iloilo City’s improving infrastructure,
economic diversification, and historical charm are
attracting investors and residents. The city is becoming a
popular retirement destination and a viable alternative to
Metro Manila.

Investment Potential: Iloilo City offers opportunities

in various real estate sectors, including heritage houses,
condominium developments, and office spaces catering to
the growing BPO industry.

5. Clark Green City

Overview: Clark Green City, located in Pampanga, is

a former US military base transformed into a special
economic zone. It offers a mix of commercial, industrial,
and residential developments, attracting businesses and
investors seeking a modern and integrated environment.
Market Drivers: Clark Green City benefits from its
strategic location, tax incentives, and well-developed
infrastructure, attracting various industries and fostering
real estate development.

Investment Potential: Clark Green City offers
opportunities in industrial spaces, office buildings,

and residential developments catering to the growing
workforce in the special economic zone.

o
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Prospects of Property
Sub-Sectors

The Philippine real estate market offers diverse
opportunities across various sub-sectors, and their prospects
differ based on current trends and future expectations. Here’s
a breakdown of the outlook for some prominent sub-sectors:

Residential Real Estate

* Overall Outlook: The residential market is expected to
remain stable and potentially grow in the coming years,
driven by factors like:

* Growing population: The Philippines has a young and
growing population, creating a sustained demand for
housing.

» Urbanization: Migration to urban centers continues,
fueling demand for affordable and accessible housing
options.

» Government initiatives: Government support
for affordable housing projects and infrastructure
development can further boost the sector.

Sub-sector Specifics:

* High-end residential: This segment may experience
moderate growth, driven by the increasing affluent
population and demand for luxury living. However,
competition and economic fluctuations could impact its
performance.

* Mid-range residential: The mid-range segment is
projected to see the most significant growth due to the
rising demand for affordable and quality housing solutions
for the middle-income population.

+ Affordable housing: This segment is expected to benefit
from government initiatives and support programs,
potentially offering stable returns for investors.

Office Real Estate

* Overall Outlook: The office market faces some challenges
due to:

* Rise of remote work: The trend of remote and hybrid
work arrangements could dampen demand for traditional
office space.

* Oversupply concerns: There might be an oversupply of
office space in some areas, particularly in Metro Manila.

Sub-sector Specifics:

* Flexible workspace providers: The demand for flexible
workspace solutions like co-working spaces is expected to
increase due to the rise of freelancers and startups.

+ Grade A office space: Demand for high-quality office
spaces in strategic locations might remain stable, catering
to established corporations seeking premium locations.
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* Decentralization: Office space demand could
shift towards suburban areas and regional hubs as
businesses seek cost-effective options and cater to a
wider talent pool.

Commercial Real Estate

* Overall Outlook: The commercial real estate market
is expected to experience moderate growth, driven
by:

» Retail sector recovery: As economic activity
recovers, the retail sector could see increased demand
for commercial space, particularly in shopping malls
and community centers.

* Logistics and warehousing: The e-commerce boom
and expanding logistics industry are expected to drive
demand for warehouse and storage facilities.

Sub-sector Specifics:

* Shopping malls: Malls in strategic locations with
diverse offerings and entertainment options might
witness stronger recovery compared to smaller malls
lacking these features.

*  Community centers: Mixed-use developments
that integrate retail, residential, and office spaces
in convenient locations could attract interest due to
their comprehensive offerings.

* Warehousing and logistics: This sub-sector is
expected to see continued growth fueled by the rise
of e-commerce and growing demand for efficient
logistics solutions.

It is important to note that these are general outlooks,
and the performance of each sub-sector can vary
depending on specific locations, project characteristics,
and prevailing economic conditions.

Additional Considerations:

» Infrastructure development: Improved
infrastructure in key areas can benefit real estate
development by enhancing accessibility and creating
a more attractive environment for businesses and
residents.

+ Sustainability: Growing focus on sustainability is
impacting the real estate sector. Buildings with green
features and energy-efficient designs may attract
more tenants and investors.

* Regulatory environment: Government policies
and regulations can impact the real estate market,
including construction costs, rental yields, and
foreign investment regulations.

By staying informed about these trends and
conducting thorough due diligence on specific properties
or projects, you can make informed investment decisions
within the diverse and evolving Philippine real estate
landscape.[lH
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Top Sectors in
the Stock Market

These are some stock market sectors in the Philippines to

consider investing in:

1. Technology

Underlying Factors: The Philippines boasts a young

and tech-savvy population, driving widespread adoption
of technology across various industries. Government
initiatives fostering innovation and the rise of e-commerce
further contribute to sector growth.

Sub-sectors: Fintech, software development, IT services,
e-commerce platforms, and online gaming.
Considerations: This sector is dynamic and susceptible
to rapid technological advancements and disruptions.
Careful analysis of individual companies’ adaptability and
innovation is crucial.

. Consumer Staples

Underlying Factors: These companies provide essential
goods like food, beverages, and personal care products,
experiencing consistent demand regardless of economic
fluctuations.

Sub-sectors: Food and beverage companies, household
goods manufacturers, and personal care product
companies.

Considerations: Inflation and changing consumer
preferences can impact profitability. Look for companies
with strong brand recognition, established distribution
networks, and the ability to adapt to changing consumer
trends.

. Financials

Underlying Factors: Banks and other financial institutions
play a vital role in the Philippine economy, providing
financial services and facilitating transactions.
Sub-sectors: Banks, insurance companies, and financial
service providers.

Considerations: The performance of this sector is closely
linked to the overall health of the economy. Analyze the
bank’s financial strength, asset quality, and ability to
manage risk in various economic scenarios.

. Renewable Energy

Underlying Factors: The government prioritizes clean
energy sources like solar and wind power, creating
opportunities for companies involved in this sector. Rising
global demand for sustainable solutions further fuels its
growth.

Sub-sectors: Companies involved in solar power
generation, wind power generation, and geothermal
energy generation.

Considerations: This sector is relatively new and
evolving, with technological advancements and policy
changes impacting its performance. Analyze the
company’s expertise, technological efficiency, and ability
to navigate regulatory frameworks.

5. Infrastructure

Underlying Factors: The Philippine government
prioritizes infrastructure development to boost economic
growth and connectivity. This creates opportunities for
companies involved in construction materials, engineering
services, and logistics related to infrastructure projects.
Sub-sectors: Construction materials companies,
engineering and construction companies, and logistics
companies involved in infrastructure projects.
Considerations: Infrastructure projects are often complex
and long-term, susceptible to delays and unexpected costs.
Thoroughly assess the project feasibility, financial viability,
and potential risks associated with individual projects.

Forex and Crypto
Markets

Both the forex and cryptocurrency markets are particularly

volatile. Here are some insights into the current landscape
and factors that could influence their prospects:

Foreign Exchange (Forex) Market
Current Landscape:

Global economic uncertainty: The ongoing war in
Ukraine, rising inflation, and potential global recessionary
concerns create uncertainty in the forex market, leading
to increased volatility.

Central bank policies: Monetary policy decisions by
major central banks like the US Federal Reserve and the
European Central Bank can significantly impact foreign
exchange rates.

Geopolitical tensions: Geopolitical events and
international relations can influence investor risk appetite
and currency valuations.

Prospects:

Continued volatility: The global economic landscape

and other uncertainties are likely to maintain a volatile
environment in the forex market, making short-term
predictions challenging.

US dollar strength: The US dollar could remain relatively
strong due to its perceived safe-haven status during
economic uncertainties. However, the Fed’s monetary
policy and other factors could impact its dominance.
Emerging market currencies: The performance of
emerging market currencies (EMCs) could be diverse,
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depending on individual economies’ resilience and
responses to global challenges.

Cryptocurrency Market
Current Landscape:

Regulatory scrutiny: Increased regulatory scrutiny and
potential restrictions from governments worldwide could
impact the cryptocurrency market’s growth and adoption.
Technological advancements: Continued innovations

in blockchain technology and the development of new
decentralized applications (dApps) could drive further
adoption and potential value creation in the long term.
Investor sentiment: The broader market sentiment and
risk appetite towards cryptocurrencies will significantly
influence their price movements.

Prospects:

Potential for volatility: The cryptocurrency market

is known for its inherent volatility, and future price
fluctuations are difficult to predict.

Long-term potential: The long-term potential of
cryptocurrencies remains uncertain, and their widespread
adoption as a mainstream financial instrument is still
evolving.

Focus on utility: Projects with real-world applications
and innovative use cases beyond mere speculation might
attract more interest and potential value growth.

Important Considerations:
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Do your own research: Before investing in any forex or
cryptocurrency market, it’s crucial to conduct thorough
research, understand the inherent risks involved, and

consult with qualified financial advisors to make informed
decisions based on your financial goals and risk tolerance.

Diversification is key: Diversifying your investments
across different asset classes, including traditional and
alternative options, can help mitigate risk in volatile
markets.

+ Stay informed: Continuously update your knowledge and
understanding of the factors influencing these markets
through reliable sources to navigate the evolving landscape
effectively.

Remember, this information is for general knowledge
purposes only and does not constitute financial advice.
Investing in both the forex and cryptocurrency markets carries
significant risks, and you should always conduct your own

independent research before making any investment decisions.

Crypto Sectors and
Market Leaders

The cryptocurrency market is constantly evolving and
diverse, making a definitive classification of subsectors
challenging. However, some broad categories and prominent
coins associated with them include:

[

Payment Systems
Focus: Aim to facilitate peer-to-peer digital payments and
potentially challenge traditional payment systems.
Leaders: Bitcoin (BTC), Litecoin (LTC), Bitcoin Cash
(BCH), Nano (NANO)

2. Smart Contract Platforms

* Focus: Enable developers to build decentralized
applications (dApps) and smart contracts for various
functionalities.

* Leaders: Ethereum (ETH), Cardano (ADA), Solana (SOL),
Binance Smart Chain (BNB), Avalanche (AVAX)

3. Stablecoins

» Focus: Aim to maintain a stable price, often pegged
to traditional assets like fiat currencies, to facilitate
transactions and reduce volatility.

* Leaders: Tether (USDT), USD Coin (USDC), Binance USD
(BUSD), Dai (DAI)

4. Decentralized Finance (DeFi)

 Focus: Offer financial services like lending, borrowing, and
trading in a decentralized and peer-to-peer manner.

* Leaders: Maker (MKR), Compound (COMP), Aave (AAVE),
Uniswap (UNI), SushiSwap (SUSHI)

5. Non-Fungible Tokens (NFTs)
Focus: Represent unique digital assets with ownership and
authenticity recorded on a blockchain.

* Leaders: Axie Infinity (AXS), OpenSea (OPEN),
Decentraland (MANA), The Sandbox (SAND)

6. Play-to-Earn (P2E) Gaming
Focus: Reward players for their participation and

43



engagement within the game’s ecosystem through .
cryptocurrencies or NFTs.

Leaders: Axie Infinity (AXS), Decentraland (MANA), The
Sandbox (SAND), Gods Unchained (GODS)

Security Tokens
Focus: Represent ownership of real-world assets like .
stocks, bonds, or real estate on a blockchain.

Leaders: Filecoin (FIL), Civic (CVC), tZERO (TZR)

. Enterprise Blockchain

Focus: Utilize blockchain technology for business

applications like supply chain management, identity .
management, and secure data storage.

Leaders: Ethereum (ETH), Hyperledger Fabric (NA),

Ripple (XRP)

The upcoming Bitcoin halving in April 2024: This event,
which halves the number of new bitcoins mined every block,
could theoretically lead to price appreciation due to reduced
supply in the face of existing demand.

Challenges:

Regulatory scrutiny: Stringent regulations from
governments worldwide could hinder Bitcoin’s widespread
adoption and price growth.

Energy consumption concerns: The energy consumption of
Bitcoin mining continues to be a point of criticism and could
limit its scalability and mainstream acceptance.
Competition from other cryptocurrencies: Newer and
potentially more energy-efficient cryptocurrencies could pose
a challenge to Bitcoin’s dominance.

Ethereum (ETH)
Potential:

Bitcoin, Ethereum,
and Altcoins .

Predicting the future performance of any cryptocurrency,

including Bitcoin, Ethereum, and altcoins, is inherently

uncertain due to the inherent volatility of the market and

the influence of various unpredictable factors. Here are some
updates and developments to consider:

Bitcoin (BTC)
Potential: .

Continued adoption as a store of value: Bitcoin might
retain its position as a “digital gold” and potentially
benefit from increased institutional investment seeking

The Ethereum Merge: Ethereum’s transition to a Proof-of-
Stake (PoS) consensus mechanism, expected to happen in
2024, could address scalability issues and potentially attract
more investors due to its improved environmental impact.
Evolving DeFi ecosystem: Ethereum remains a prominent
platform for Decentralized Finance (DeFi) applications, which
could experience further growth and drive demand for ETH.

Challenges:

Competition from other smart contract platforms:
Ethereum faces competition from other platforms like Solana
and Cardano, which offer faster transaction processing and
lower fees.

Scalability concerns: Even with the PoS transition,
Ethereum’s scalability issues might persist and require further
development efforts.

diversification and hedge against inflation. Altcoins

Potential:

Innovation and specific use cases: Altcoins with innovative
features, unique functionalities, and real-world applications
can potentially gain traction and experience significant
growth in their respective niche markets.

Diversification opportunities: Altcoins offer diverse
functionalities and cater to various needs, allowing investors
to potentially diversify their cryptocurrency holdings beyond
established options.

Challenges:

High volatility: Altcoins generally exhibit higher volatility
compared to established cryptocurrencies like Bitcoin and
Ethereum, increasing investment risk.

Project uncertainty: The success of many altcoins heavily
relies on their underlying project’s development, execution,
and adoption, making their future performance highly
uncertain.

Regulatory landscape: Regulatory uncertainties surrounding
specific altcoins or their functionalities could hinder their
growth potential.['H
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The Psychology of Investing:

Emotions & Decision-Makin

By GINNY LONTOC

nvesting involves much more than

just numbers and financial analysis.

Our emotions play a significant

role m how we approach the
market, make investment decisions,
and, ultimately, determine our
success or failure. Understanding the
psychology of investing and how our
emotions can influence our decision-
making is crucial for navigating the
complex and often volatile world of
finance.

The Power of Emotions in Investing. Humans are not
purely rational beings. Our emotions, both positive and
negative, can significantly impact our financial decisions.
These emotions can stem from various sources, including:

Fear: The fear of losing money is a powerful motivator
and can lead investors to make irrational decisions, such
as selling investments prematurely at a loss to avoid
further potential losses.

Greed: The desire for quick and easy gains can lead to
impulsive decisions, such as investing in risky assets
without proper research or chasing “hot” trends.
Overconfidence: Overconfidence in one’s knowledge

and abilities can lead to underestimating risk and making
reckless investment choices.

Anchoring bias: We tend to rely too heavily on the first
piece of information we receive when making decisions.
This can be problematic in investing, as initial impressions
might not always be accurate or complete.

Herd mentality: The desire to conform and follow the
crowd can lead investors to make decisions based on what
others are doing, neglecting individual circumstances and
risk tolerances.

Emotion-Driven Investing Mistakes. Emotional biases
can lead to a variety of investment mistakes, hindering your
financial goals. Here are some examples:

Fear-driven mistakes:

+ Panic selling: Fearing a market downturn, you sell
your investments prematurely at a loss, missing out on
potential long-term gains.
Paralyzed by inaction: Fearful of making the wrong
decision, you avoid investing altogether, missing out on
potential growth opportunities.
Choosing overly conservative investments: Due to fear
of losing money, you invest solely in low-risk, low-return
options, potentially hindering your long-term financial
goals.

Greed-driven mistakes:

» Chasing “hot” trends: Blinded by the desire for quick
profits, you invest in trendy assets without proper
research, increasing your risk of significant losses.
Ignoring risk: Driven by the desire for high returns, you
overlook the potential risks associated with an investment,
leading to unexpected losses.

Overtrading: In a frenzy to maximize gains, you engage
in frequent and unnecessary trades, incurring transaction
fees and potentially missing out on long-term gains by
selling investments too early.

Overconfidence-driven mistakes:

» Ignoring expert advice: Believing you have superior
knowledge, you disregard valuable insights from financial
professionals, leading to suboptimal investment decisions.
Investing in complex assets: Overestimating your
understanding, you invest in complex financial
instruments you don’t fully comprehend, increasing your
risk of significant losses.

Taking on excessive risk: Convinced of your ability to
handle risk, you invest in overly risky assets that don’t
align with your risk tolerance, jeopardizing your financial
stability.

Other emotional mistakes:

* Herd mentality: Following what others are doing without
independent analysis, you invest in popular assets
regardless of their suitability for your individual needs.

* Anchoring bias: Basing your investment decisions solely
on the initial price of an asset instead of considering its
long-term potential.
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+ Confirmation bias: Only seeking information that confirms
your existing investment choices, leading to biased and
potentially harmful decisions.

Common Emotional Biases and Their Impact. Our
emotions can significantly influence how we approach the market
and make investment decisions, sometimes leading to choices that
hinder our financial success. Here are some common emotional
biases and their potential impact on investing:

1. Loss Aversion. We feel the pain of losing money more intensely
than the pleasure of gaining the same amount.

Impact:

* Holding onto losing investments: We may hold onto
investments that are losing money in the hope that they
will eventually recover, even if the chance of a significant
turnaround is low. This can lead to missed opportunities to
invest in more promising assets.
Avoiding potentially profitable ventures: We might avoid
investing in potentially profitable ventures due to the fear of
losing money, even if the potential rewards outweigh the risks.

2. Overconfidence. We have an inflated sense of our knowledge
and abilities, leading to an underestimation of risks.

Impact:

» Making risky and impulsive decisions: We might invest in
risky assets without proper research or due diligence, believing
our knowledge and skills will guarantee success.

Ignoring expert advice: We may overlook valuable advice
from financial professionals due to an overconfident belief in
our own judgment.

3. Anchoring Bias. We overly rely on the first piece of information
we receive and use it as a reference point for future judgments.

Q
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Impact:

» Being swayed by initial impressions: We might make
investment decisions based on initial impressions, such
as the initial price of an investment, without considering
other crucial factors.

Missing out on better opportunities: We might overlook
potentially better investment options because they don’t
align with our initial impressions.

4. Herd Mentality. We have a strong desire to conform
and follow the crowd, even if it goes against our own
judgment.

Impact:

* Investing based on what others are doing: We might
invest in certain assets simply because others are doing so,
neglecting our individual needs and risk tolerance.
Missing out on hidden gems: We might miss out on
potentially valuable investments that haven’t yet gained
mainstream attention.

5. Confirmation Bias. We tend to seek information that
confirms our existing beliefs and disregard information
that contradicts them.

Impact:

» Selective memory: We might subconsciously remember
and focus on information that supports our existing
investment choices, neglecting potentially valuable data
points pointing toward different conclusions.

» Making biased decisions: We might make investment
decisions based on incomplete or inaccurate information,
leading to suboptimal outcomes.

6. Recency Bias. We place more weight on recent events
or experiences, overemphasizing their importance and
potentially overlooking long-term trends or historical
data.

Impact:

* Making decisions based on short-term fluctuations: We
might make investment decisions based on recent market
movements, neglecting long-term trends or historical data
that provides a more complete picture.

Panic selling after a market downturn: We might sell
investments at a loss due to fear after a recent market
downturn, neglecting the possibility of recovery over time.

Managing Emotions for Smarter Investing. Navigating
the world of investing requires balance and composure,

as emotions can often lead to impulsive decisions that
undermine financial goals. Here’s a comprehensive guide on
managing your emotions when investing:

Self-Awareness:
 Identify your triggers: Pay attention to situations, news,
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or market movements that trigger emotional responses
like fear, excitement, or overconfidence.

Recognize emotional patterns: Reflect on past
investment decisions and how emotions influenced them.
Did fear lead to selling too quickly? Did excitement lead
to investing in something you didn’t fully understand?
Develop coping mechanisms: Once you identify your
triggers and patterns, develop strategies to manage them.
This could involve taking a walk, meditating, or talking to
a trusted friend or advisor before making any investment
decisions.

Building a Strong Foundation:

» Develop an investment plan: Having a clear plan that
outlines your goals, risk tolerance, and investment
strategy minimizes emotional decision-making.

Conduct thorough research: Don’t base decisions on
hunches or emotions. Research potential investments
thoroughly, considering factors like risk, potential returns,
and market trends.

Diversify your portfolio: Don’t put all your eggs in one
basket. Spread your investments across various asset
classes to mitigate risk and avoid emotional distress from
the performance of any single asset.

Mindfulness and Discipline:

* Challenge negative thoughts: Recognize and challenge
negative thoughts about the market or your investments.
Stick to your plan: Don’t deviate from your long-term
investment plan due to short-term market fluctuations.
Remember, your plan accounts for these fluctuations.
Focus on the long term: Avoid getting caught up in the
daily ups and downs of the market. Focus on your long-
term goals and avoid making emotional decisions based
on short-term movements.

Seeking Support:

 Utilize resources: Educational resources, financial literacy
tools, and webinars can help you gain knowledge and
manage emotions related to investing.

Seek professional guidance: Consider working with a
financial advisor who can provide personalized advice and
help you stay disciplined and emotionally grounded in
your investment strategy.

Additional Tips:

Set realistic expectations: Understand that there will be ups
and downs in the market. Don’t expect overnight success
or chase unrealistic returns.

Limit news intake: Avoid excessive exposure to financial
news, as it can amplify emotions and lead to impulsive
decisions.

Focus on what you can control: Focus on the aspects
you can control, such as your investment choices, risk
tolerance, and asset allocation. Don’t dwell on market
fluctuations or external factors beyond your control.

Remember, managing emotions is an ongoing process. By
actively practicing these strategies, you can develop a strong
emotional foundation and make informed investment decisions
that contribute to achieving your financial goals.

Decision-Making Processes in Investing

Prospect Theory. Prospect theory, developed by Daniel
Kahneman and Amos Tversky, revolutionized our understanding
of decision-making under uncertainty. This section will delve
into the key principles of prospect theory, such as the asymmetry
of gains and losses, and explain how these principles apply to
financial decision-making.

The Role of Intuition. Intuition plays a significant role in
decision-making, even in the analytical world of finance. We will
explore the concept of intuitive decision-making, drawing on
insights from experienced investors, and discuss how to balance
intuition with rigorous analysis.

Emotional Intelligence in Investing. Emotional intelligence

is a crucial skill for investors. This section will highlight the
importance of self-awareness, self-regulation, motivation,
empathy, and social skills in navigating the emotional landscape
of financial markets. Practical exercises and real-world examples
will guide investors in developing their emotional intelligence.

The Role of Discipline and Patience. Discipline and patience
are crucial elements of successful investing. Sticking to your
investment plan and making decisions based on logic and
rational analysis, rather than reacting impulsively to emotions,
are key to achieving long-term financial goals.

Here are some additional tips to promote a disciplined and
patient approach:

* Avoid market noise: Don’t get caught up in the daily
fluctuations of the market. Instead, focus on your long-term
strategy and avoid making knee-jerk reactions to short-term
movements.

Invest for the long term: Investing is a marathon, not a
sprint. Avoid chasing quick gains and focus on building
wealth steadily over time through long-term investments.
Rebalance your portfolio regularly: Over time, the
composition of your portfolio can change due to market
fluctuations. Periodically rebalancing your portfolio helps
ensure it remains aligned with your risk tolerance and
investment goals.

Understanding the psychology of investing and recognizing
the influence of emotions on our financial decisions empowers
us to become more mindful and responsible investors. By
developing self-awareness, establishing a sound investment
plan, seeking professional guidance when needed, and
practicing discipline and patience, we can navigate the world of
finance with greater clarity, avoid emotional pitfalls, and make
informed decisions that contribute to achieving our long-term
financial goals.[[H
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Prospect Theory and Investing

Prospect theory is a behavioral economics model
that explains how individuals make decisions under
conditions of risk and uncertainty. Unlike traditional
economic theories that assume rational decision-
making, prospect theory acknowledges the influence of
emotions and psychology in shaping our choices.

Here’s a breakdown of the key components of
prospect theory:

* Loss aversion: We feel the pain of a loss more
intensely than we feel the pleasure of an equivalent
gain. Thus, people are more inclined to avoid losses
than seek equivalent gains.

Reference dependence: Decisions aren’t

$1,200.

Probability weighting: We often over
probabilities and underweight larger probabilities,
influencing our perception of risk.

How Prospect Theory Applies to Investing. Prospect
theory has several implications for investing, explaining
certain investor behaviors:

* Disposition effect: Investors tend to sell winning
stocks too early (realizing gains) and hold onto losing
stocks for too long (avoiding realizing losses). This
stems from loss aversion and framing effects.
Narrow framing: Investors sometimes evaluate
assets in isolation, neglecting the broader context
of their portfolio. This can lead to suboptimal
diversification and risk management.

Mental accounting: Investors might assign money
into different mental buckets based on its origin

or intended purpose. This can lead to irrational
decisions, such as taking on higher risk with “found
money” compared to hard-earned savings.
Anchoring bias: Investors might fixate on a certain
reference point, such as the initial purchase price,
impacting their willingness to sell at a loss or
evaluate the asset’s true potential.

Using Prospect Theory to Your Advantage. While
prospect theory highlights psychological tendencies
that can hinder investment success, understanding its
principles can help you improve your decision-making:
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Be aware of loss aversion: Recognize the tendency

to overreact to potential losses. Consider the long-
term potential of investments, even during market
downturns.

Set realistic reference points: Avoid fixating on
arbitrary prices or past performance. Evaluate
investments based on their current potential and future
prospects.

Rebalance regularly: Rebalance your portfolio to
maintain intended asset allocation and mitigate risk.
This helps offset the tendency to narrow your focus on
individual investments.

Think in probabilities: Understand the true probabilities
of different investment outcomes, and avoid
overreacting to unlikely events.

While prospect theory offers a valuable framework for
understanding investment behavior, it’s not a foolproof
prediction tool. Individual circumstances, market
conditions, and behavioral biases can vary, and it’s
essential to combine its insights with other fundamental
and technical analysis approaches.

By recognizing our psychological susceptibilities and
making informed decisions, we can mitigate the potential
negative impact of prospect theory and improve our long-
term investment outcomes.
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Market Volatility
and How to Handle It

By ANDY CRUZ

he financial market is a
dynamic landscape, constantly
fluctuating between periods
of growth and decline. While
fluctuations are inevitable, periods of
significant price swings, both upwards
and downwards, are referred to as
market volatility. These periods can
be unsettling for investors, triggering
emotions and potentially leading to
mpulsive decisions that can negatively
impact their financial goals.

However, understanding the nature of market volatility
and adopting a strategic approach can help you navigate
these challenging phases with greater confidence and clarity.

Understanding Market Volatility. Market volatility refers
to the degree of variation in an asset’s price over a specific
period. The most common measure is standard deviation,
which indicates the range of price movements around the
average price. A higher standard deviation signifies greater
volatility, while a lower standard deviation indicates a more
stable market. It can be visualized through historical charts
and volatility indexes like the VIX (Chicago Board Options
Exchange Volatility Index), which measures the volatility of
the S&P 500 stock index.

Types of Market Volatility. Volatility can manifest in two
primary ways:

» Upward Volatility: This occurs when asset prices
experience rapid and sustained increases. While
positive for investors holding those assets, it can also
lead to bubble formation and subsequent corrections,
potentially causing significant losses.
Downward Volatility: This refers to periods of rapid and
sustained decreases in asset prices, often characterized by

increased fear and uncertainty in the market. Downward
volatility can lead to panic selling and further exacerbate
market downturns.

Causes of Market Volatility. Several factors can

contribute to market volatility, including:

* Economic factors: Economic recessions, inflation, interest
rate changes, and changes in government policies can all
impact market sentiment and lead to price fluctuations.
Geopolitical events: Global events like wars, political
unrest, and trade disputes can create uncertainty, leading
investors to react by buying or selling assets, impacting
their prices.

Company news: Unexpected events like changes in
management, product recalls, or financial scandals can
impact individual stock prices and potentially ripple
through the broader market.

Psychological factors: Investor fear, greed, and
overconfidence can lead to herd mentality and irrational
behavior, further amplifying market movements.

Market manipulation: In rare instances, deliberate
attempts by individuals or groups to manipulate markets
can lead to artificial volatility, although stringent
regulations aim to prevent such activities.

Impact of Market Volatility. Market volatility’s impact on
investors can be multifaceted and can range from positive to
negative, depending on various factors. Here’s a breakdown
of the potential impacts of market volatility on investors:

Increased Risk: Volatility creates uncertainty about future
returns, potentially leading to higher investment risk. This
means there’s a greater chance of experiencing losses in the
short term.

During periods of high volatility, unexpected price
movements can amplify the risk associated with investments,
making it challenging to predict outcomes.

Emotional Distress: Seeing significant swings in portfolio
value, both upwards and downwards, can trigger emotions
like fear, anxiety, and even panic. These emotions can lead
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to irrational decision-making, such as selling investments
prematurely at a loss or making impulsive purchases based
on market noise.

Short-Term Losses: Market downturns can lead to
temporary losses on paper for investors who haven’t adopted
a long-term perspective. This means the value of their
investments has decreased compared to what they paid

for them. However, these losses aren’t realized unless the
investor actually sells the assets.

Volatility can also lead to missed opportunities if investors
become overly cautious and miss out on potential gains
during periods of upward volatility.

Potential Opportunities (For Experienced Investors):
Volatile markets can present opportunities for experienced
investors to take advantage of price fluctuations. This could
involve entering positions at lower prices during downturns
or exiting positions at higher prices during upswings.
However, this approach involves higher risk and requires
significant expertise, making it unsuitable for all investors.

Embracing Market Volatility as an Opportunity.
Embracing market volatility requires a shift in perspective
from viewing it solely as a threat to recognizing its potential
advantages. Here are some strategies to turn volatility into an
opportunity:

1. Seek Opportunities in Downward Volatility:
» Dollar-Cost Averaging: Invest regularly, regardless of

\
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market conditions, to average out the cost per share over
time. This strategy helps you buy more shares at lower
prices during downturns and fewer shares at higher
prices, potentially lowering your overall investment cost.
Identify Bargains: Market downturns can present
opportunities to invest in fundamentally strong companies
at discounted prices. Utilize periods of lower prices to
conduct thorough research and identify undervalued
assets with potential for long-term growth.

. Manage Risk Through Diversification:
Spread your investments across various asset classes:
This mitigates risk by ensuring that your portfolio isn’t
overly reliant on any single asset class. While some
assets might experience declines during specific periods
of volatility, others might perform well, helping to offset
potential losses.
Consider alternative investments: Explore alternative
investments like real estate investment trusts (REITS) or
commodities, which can offer diversification benefits and
potentially perform differently than traditional stocks and
bonds during periods of volatility.

3. Rebalance Regularly: Regularly review your portfolio
allocation and rebalance it as needed to maintain your
desired asset mix. This ensures that you don’t stray too

far from your risk tolerance, especially during periods of
significant price movements.

4. Maintain a Long-Term Perspective: Don’t be swayed

by short-term market fluctuations. Focus on your long-term

investment goals and avoid making impulsive decisions

based on short-term volatility. Remember, the market has

historically trended upwards over the long term, despite
periods of volatility.
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5. Enhance Your Knowledge and Skills: Continuously
educate yourself about investing and market dynamics. This
empowers you to make informed decisions and identify
potential opportunities during volatile periods.

Develop your investment skills by learning about technical
analysis, fundamental analysis, and risk management
strategies. This knowledge can help you analyze potential
opportunities and navigate market fluctuations more
confidently.

Strategies for Handling Market Volatility. Navigating
market volatility requires a proactive and strategic approach.
Here are some key steps to consider:

1. Maintain a Long-Term Perspective. Focus on your
long-term investment goals, whether it be retirement
planning, building wealth for future generations, or achieving
specific financial aspirations. While short-term fluctuations
can be unsettling, remember that the market has historically
trended upwards over the long term. Resist the urge to make
impulsive decisions based on short-term volatility, as this can
lead to missed opportunities or unnecessary losses.

2. Set Realistic Expectations. Understand that achieving
unrealistic returns often comes at a higher risk. Set realistic
expectations based on your risk tolerance and investment
goals. Focus on building wealth steadily over time through

a sound investment strategy. Understand that achieving
unrealistic returns often comes at a higher risk.

3. Diversify Your Portfolio. Spreading your investments
across various asset classes, such as stocks, bonds, real estate,
and commodities, helps mitigate risk. Asset allocation is

the process of determining the percentage of your portfolio
invested in each asset class. This allocation should be based
on your risk tolerance, investment goals, and time horizon.

4. Use Stop-Loss Orders. Stop-loss orders are a risk
management tool used to automatically sell an asset if its
price falls below a specific level, helping to limit potential
losses. They can be helpful for risk-averse investors or those
with specific short-term investment goals. However, they
are not foolproof and can lead to missed opportunities if the
market rebounds quickly.

5. Rebalance Regularly. Periodically review your
portfolio allocation and rebalance it as needed to maintain
your desired asset mix. This ensures your portfolio doesn’t
deviate significantly from your risk tolerance and long-term
investment goals. Rebalancing can be done manually or
through automated services offered by some investment
platforms.

6. Invest with Discipline. Develop a disciplined approach
to investing that involves regular contributions (consider

setting up automatic transfers), consistent asset allocation, and
long-term planning. Stick to your investment plan and avoid
making impulsive decisions based on market noise or emotional
responses.

7. Manage Your Emotions. Recognize the influence of

emotions on your investment decisions. Implement strategies to

manage your emotions, such as:

+ Maintaining a diversified portfolio to mitigate risk

+ Seeking professional guidance when needed

+ Developing coping mechanisms like meditation or journaling
to address anxiety triggered by market fluctuations

8. Stay Informed. Stay informed about market trends and
economic news, but avoid excessive exposure to financial news
that can amplify anxieties and lead to emotional responses.
Focus on reliable sources and maintain perspective amidst
market fluctuations.

9. Seek Professional Guidance. If you find navigating
market volatility challenging, consider seeking professional
guidance from a financial advisor. They can provide personalized
advice based on your unique circumstances, risk tolerance, and
financial goals. They can help you:

» Develop a personalized investment plan

+ Choose appropriate investment vehicles

+ Manage your asset allocation and rebalance your portfolio

* Make informed decisions during volatile market periods

Additional Tips:

+ Invest Reqgularly: Implement a strategy of investing regularly,
regardless of market conditions. This approach, known
as peso-cost averaging, helps smooth out market fluctuations
and mitigate the risk of investing a lump sum at the wrong
time.
Focus on Fundamentals: Donst solely focus on short-term
price movements. Conduct thorough research and analyze
the underlying fundamentals of companies or assets before
making investment decisions. This analysis could involve
factors like the companyss financial health, competitive
landscape, and future growth potential.
Maintain an Emergency Fund: Having an
adequate emergency fund provides financial security during
market downturns and prevents you from having to sell
investments prematurely to meet unexpected expenses. Aim
to have enough saved to cover several months’ worth of living
expenses.

Market volatility is an inherent element of the financial
landscape. While it can be unsettling, understanding its nature,
adopting a strategic approach, and managing your emotions
can help you navigate these challenging phases with greater
resilience and achieve your long-term financial goals. Remember,
patience, discipline, and a long-term perspective are crucial for
navigating market volatility and making informed investment
decisions that contribute to your financial success.[H
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How to Use Market Volatility in Stock Trading

Market volatility can present opportunities and
challenges for different trading styles. Here’s how day
traders, swing traders, and position traders can leverage
and navigate volatility in their respective approaches:

Day Trading

» Capitalize on Short-Term Swings: Day traders aim
to exploit intraday price movements and profit from
short-term fluctuations. Volatility provides them with
increased trading opportunities as prices move more
rapidly.
Utilize Technical Analysis: Technical analysis, which
focuses on price and volume charts, becomes even
more crucial during volatile periods. Day traders
can identify potential entry and exit points based on
technical indicators like moving averages, support and
resistance levels, and momentum oscillators.
Manage Risk Rigorously: Volatility can magnify
potential losses. Day traders need to employ strict risk
management practices, such as using stop-loss orders
to limit potential losses on each trade and maintaining
a smaller position size compared to less volatile
periods.
Maintain Discipline and Emotional Control: The
fast-paced nature of day trading and the potential for
significant gains and losses can amplify emotions.
Maintaining discipline and emotional control is crucial
to avoid impulsive decisions and adhere to the trading
plan.
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Swing Trading

Identify Trending Markets: Swing traders hold positions
for days to weeks, seeking to profit from directional
movements. Volatility can help them identify strong
trends where prices are moving decisively in one
direction.

Focus on Confirmation: While volatility can present entry
opportunities, confirmation signals from technical
indicators or fundamental analysis become even
more important during volatile periods to ensure the
identified trend is likely to continue.

Manage Risk and Reward: Carefully consider the risk-
reward ratio for each trade. While volatility might
present higher potential rewards, it also increases
the risk of larger losses. Ensure the potential reward
justifies the potential risk before entering a trade.

Be Patient: Don’t be tempted to jump into every trade
during volatile periods. Wait for clear entry and exit
signals based on your trading plan and resist the urge
to make impulsive decisions based on market noise.

Position Trading

« Focus on Long-Term Trends: Position traders hold
positions for months or even years, focusing on long-
term trends and disregarding short-term fluctuations.
Volatility can actually be beneficial for entry and exit
as it can present opportunities to buy strong assets
at discounted prices or sell at higher prices during
periods of upward volatility.
Prioritize Fundamental Analysis: While technical
analysis can still play a role, fundamental analysis
becomes even more critical for position traders during
volatile periods. This involves analyzing a company’s
financial health, competitive landscape, and future
growth potential to identify fundamentally strong
companies with long-term prospects.
Manage Risk Through Diversification: Diversification
is crucial for position traders, especially during volatile
periods, to mitigate risk across different asset classes
and industries.
Maintain a Long-Term Perspective: Avoid reacting
to short-term market gyrations. Stick to your long-
term investment thesis and remain focused on the
company’s fundamentals and long-term potential, even
during periods of market volatility.

Overall, market volatility can be a double-edged sword
for different trading styles. While it presents potential
opportunities for all three types of traders, it also requires
careful consideration of risk management and maintaining
discipline in the face of increased market fluctuations.




STOCK MARKET 101

Understanding Stock Splits
and Reverse Splits . c..c-cou

he dynamic world of finance
can be a labyrinth of intricate
terminology and strategies.
However, understanding
these concepts empowers investors
to navigate the market with greater
confidence and make informed decisions.

These two seemingly contrasting events impact a
company’s share structure: stock splits and reverse splits.
While they appear to be opposites, both aim to alter the
number of outstanding shares and can significantly impact
individual investors.

What is a Stock Split? Imagine a delicious pie
representing a company’s total value. A stock split acts like
dividing this pie into a larger number of slices, with each slice
representing a proportionally smaller ownership stake.

In simpler terms, a stock split increases the number of
outstanding shares of a company’s stock proportionally
without affecting its total market capitalization (the total
value of all outstanding shares). The company’s overall value
remains the same, just like the total amount of pie remains
unchanged, even though it’s divided into more pieces.

Why Do Companies Perform Stock Splits? Several

factors motivate companies to undertake a stock split:

* Enhanced Affordability: A high share price can act as a
barrier for potential investors, particularly those new to
the market or with limited capital. By splitting the shares,
the company makes them more affordable, potentially
attracting a wider investor base. This can lead to increased
liquidity (the ease with which shares can be bought and
sold) and boost trading activity.

» Psychological Appeal: A lower share price can make the
stock appear more “attainable” to individual investors,
even though the underlying value of their ownership
remains unchanged. This perception of affordability can
lead to increased investor sentiment and potentially drive
up the stock price.

* Maintaining Index Inclusion: Some stock market indexes
have minimum share price requirements for inclusion. A
stock split can help a company meet these requirements
and remain listed on the index, potentially attracting
index funds and other investors who track the index’s
performance.

Types of Stock Splits

» Forward Split: This is the most common type, where the
company increases the number of outstanding shares and
reduces the price per share proportionately. For example,
a 2-for-1 forward split would double the number of shares
each shareholder holds, while their price per share would
be halved.

* Reverse Split: As the name suggests, this is the opposite
of a forward split. Here, the company reduces the number
of outstanding shares by a certain ratio, leading to a
higher share price. For example, a 1-for-10 reverse split
would result in each shareholder holding one share for
every ten they previously held, with the price per share
increasing tenfold to maintain the same total value.
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* Psychological Impact: A lower share price
after a split might entice some investors who
perceive it as more “affordable,” while a higher
price after a reverse split can discourage
others. Investors should remain

What is a Reverse Split? While a stock split aims to

make shares more affordable by increasing their quantity, a
reverse split does the opposite. It consolidates existing shares
into fewer, higher-priced shares. This can be undertaken for
various reasons:

* Meeting Listing Requirements: Some stock exchanges
have minimum share price requirements for continued
listing. A reverse split can help companies avoid delisting
from an exchange and the associated negative impact on
their reputation and investor confidence.

* Signaling Confidence: While not always accurate, a
reverse split can sometimes be interpreted by the market
as a sign of management’s confidence in the company’s
future prospects, potentially attracting some investors
seeking turnaround stories.

* Potential Increase in Liquidity: In rare cases, a
reverse split can lead to increased trading volume and
liquidity due to the higher share price. This can attract
larger institutional investors who may have minimum
investment requirements per share.

Impact of Stock Splits and Reverse Splits

on Investors

* No Change in Total Ownership: It’s crucial to remember
that both stock splits and reverse splits do not alter the
total value of an investor’s holding. The number of shares
and the price per share simply adjust proportionally to
maintain the same overall value.
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focused on the underlying value of
the company and their long-term
investment goals, not solely on the
psychological impact of share price
changes.

* Trading Considerations: Investors

need to be aware of potential
commission fees associated with
buying or selling shares after a split or reverse
split, as the number of shares and their price
change. These fees can impact the overall
return on investment, especially for smaller
investors making frequent trades.

Understanding stock splits and reverse splits empowers
investors to make informed decisions and avoid
misinterpreting these corporate actions. While neither
directly impacts the company’s underlying value, they
can affect its share price, investor sentiment, and trading
activity. By comprehending these concepts and their
potential implications, investors can navigate market

fluctuations more confidently, make informed decisions
based on their individual financial goals and risk tolerance,
and focus on building wealth in the long run.

Here are some additional points to consider:

» Scrutinize the rationale behind the split/reverse split:
Investors should critically analyze the reasons provided by
the company for undertaking a stock split or reverse split.
Was it primarily for improving affordability or meeting
listing requirements? Understanding the motivation can
help assess the potential impact on the company’s future
prospects and investor sentiment.

» Seek professional guidance: If an investor is unsure
about the implications of a stock split or reverse split
on a specific company, they should consider seeking
professional guidance from a financial advisor. A qualified
advisor can provide personalized advice based on the
investor’s unique circumstances and risk tolerance.

* Monitor the company’s performance: Regardless
of the type of split, it’s crucial for investors to
continue monitoring the company’s performance and
fundamentals. Focusing solely on the share price post-
split or reverse split can be misleading and lead to poor
investment decisions.

By equipping themselves with knowledge, critical
thinking, and a long-term perspective, investors can navigate
the complexities of stock splits and reverse splits and make
informed investment decisions that contribute to their
financial goals.[[H




Real Estate Investment
Taxes in the Philippines

By GINNY LONTOC

nvesting in Philippine real estate
can be a strategic path to wealth
creation. However, navigating
the associated tax implications is
crucial to avoid any financial hurdles.
This article serves as a comprehensive
guide, demystifying the various taxes
levied on real estate investors in the
Philippines, empowering you to make
informed investment decisions and
optimize your financial strategy.

Taxes During Acquisition

« Capital Gains Tax (CGT): This tax applies to the profit
earned from the sale of real property. The current rate
is 6% of either the gross selling price or the current fair
market value, whichever is higher. It’s crucial to accurately
determine the basis (original purchase price plus any
capital improvements) to calculate the taxable gain.

« Documentary Stamp Tax (DST): This tax is paid upon
the transfer of ownership and is calculated at 1.5% of the
actual consideration for the sale. Remember, negotiation
plays a role, as the “consideration” might differ from the
agreed-upon selling price.

* Local Government Transfer Tax: This tax varies
depending on the location of the property. The typical rate
ranges from 0.50% (provinces) to 0.75% (Metro Manila)
of the total consideration or the current fair market value,
whichever is higher. Consulting with a local realtor or
lawyer can help determine the specific rate applicable in
your chosen location.

Taxes During Ownership

+ Real Property Tax (RPT): This annual tax is based on the
assessed value of the property as determined by the local
government. The tax rate typically falls within the 1%
to 2% range of the assessed value. However, the actual
rate can vary depending on the property’s classification
(residential, commercial, etc.) and location. Proactively

checking with your local government for specific rates and
potential exemptions is recommended.

= Association Dues: If the property is located within a
condominium complex or subdivision, homeowners or
condominium owners are subject to monthly association
dues. These dues cover the upkeep and maintenance of
common areas and amenities. The specific amount can
vary depending on the complex or subdivision and the
services provided.

Taxes on Rental Income

» Income Tax: Rental income earned from the property is
considered taxable income and is subject to the regular
income tax brackets, currently ranging from 0% to 35%,
depending on the total taxable income earned. Keeping
accurate records of rental income and related expenses is
crucial for proper tax filing and potential tax deductions.

*  Withholding Tax: Landlords are required to withhold 10%
of the monthly rental income and remit it to the Bureau
of Internal Revenue (BIR) as a creditable withholding
tax on behalf of the tenant. The tenant can then claim
this withheld amount as a tax credit when filing their
own income tax return. Understanding your withholding
responsibilities and adhering to tax regulations is
essential.
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Additional Considerations:

+ Estate Tax: If a property is inherited, the beneficiary may
be subject to estate tax, depending on the value of the
entire estate exceeding P5,000,000. The current estate
tax rate is 6% of the net estate value. Seeking professional
guidance is advisable for navigating inheritance tax
complexities.

» Professional Fees: When buying, selling, or renting real
estate, fees associated with legal services, notary public,
and other professionals might be incurred. These fees are
not considered taxes, but they are important to factor into
the overall cost of investing in real estate. Budgeting for
such expenses upfront ensures you have a clear picture of
the investment’s financial implications.

Tax Planning Strategies

» Consult a Tax Professional: Seeking guidance from
a qualified tax professional can help you navigate
the intricacies of real estate investment taxes and
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develop a tax-efficient strategy tailored to your specific
circumstances and investment goals.

* Maintain Accurate Records: Keeping meticulous records
of all property-related expenses, such as purchase costs,
renovations, and rental income, is crucial for claiming
potential tax deductions and ensuring accurate tax filing.

» Stay Updated on Tax Laws: Staying informed about any
changes or updates in tax laws and regulations relevant to
real estate investments can help you adapt your strategy
accordingly.

By thoroughly understanding the various taxes associated
with real estate investment in the Philippines, coupled with
strategic planning and professional guidance, you can make
informed decisions, optimize your financial returns, and
ensure your investment journey is smooth and successful.
Remember, knowledge is power, and financial literacy is key
to navigating the complex world of real estate investment
taxes.
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Saleguarding Your Haven:

A Comprehensive Guide to
Home Security Systems

By ANDY CRUZ

ur homes are more than just

bricks and mortar; they are

sanctuaries, representing

comfort, security, and peace
of mind. However, in today’s world,
ensuring their safety requires proactive
measures. Home security systems have
become increasingly sophisticated,
offering a diverse range of features to
deter potential threats, provide valuable
peace of mind, and adapt to evolving
needs.

This comprehensive guide delves into the different types
of home security systems available, their functionalities, key
considerations for choosing the right system, and additional
factors to ponder before making an informed decision.

Understanding the Security Landscape. The
landscape of home security systems has transformed from
basic alarm systems to feature-rich solutions catering to
diverse needs and budgets. Here’s a breakdown of the main
categories:

* Monitored Systems: These systems connect directly
to a central monitoring station, ensuring professional
intervention in case of an emergency. They typically
include features like intrusion detection, fire alarms,
medical alerts, and environmental monitoring, providing
comprehensive protection.

+ Self-Monitored Systems: These systems offer DIY
installation and management, allowing you to receive
alerts and control the system remotely through your
smartphone or tablet. This option provides flexibility and
cost-effectiveness for tech-savvy individuals and those
seeking a more personalized approach to security.

* Smart Home Security Systems: These systems integrate

seamlessly with existing smart home devices, offering
features like voice control, automation, and real-time
video monitoring. They provide a holistic approach to
security, enhancing convenience and offering the potential
for proactive security measures based on real-time
information. However, they might require compatibility
with your existing smart home ecosystem.

Features to Consider When Choosing a System.
While features vary based on the system type and provider,
some key functionalities to consider when making your
choice include:

* Intrusion Detection: This forms the foundation of most
security systems and includes door and window sensors,
motion detectors, and glass break sensors that trigger
alarms or notifications upon unauthorized entry.

* Security Cameras: Indoor and outdoor cameras provide
visual verification of potential threats, deter criminal
activity, and offer the ability for remote monitoring,
allowing you to keep an eye on your property even when
you're away.

* Medical Alerts: These systems equip your home with
panic buttons or wearable devices that allow you to call
for medical assistance in case of emergencies, offering
crucial peace of mind for individuals living alone, with
specific medical needs, or those concerned about elder
care.

* Environmental Monitoring: Smoke detectors, carbon
monoxide detectors, and water leak sensors can alert you
to potential hazards before they cause significant damage,
protecting your property and loved ones from fire, gas
leaks, and water damage.

*  Smart Home Integration: If you have a smart home
setup, consider a system that integrates with your existing
devices like smart locks, thermostats, and lights. This
allows for centralized control and automation of various
security features, enhancing convenience and potentially
offering proactive measures based on real-time data (e.g.,
automatically turning on lights when motion is detected
at night).
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Beyond the Basics: Additional Considerations.
Making an informed decision about your home security
system goes beyond just the features. Here are some
additional factors to ponder:

 Installation: Choose between professionally installed
systems which offer expert installation and ensure proper
functioning, or DIY options that provide greater control
and potentially lower costs but might require technical
expertise.

* Monitoring Fees: Monitored systems typically involve
monthly fees for the central monitoring service. Evaluate
the service level offered, response times, and any
additional fees associated with the monitoring plan.

» Contract Length: Be mindful of contract lengths and
associated termination fees for monitored systems.
Choose a contract term that aligns with your needs and
budget, and ensure you understand any early termination
penalties before signing.

+ Scalability: Opt for a system that allows you to add
additional components or features as your needs evolve.
This future-proofs your investment and ensures your
security system can adapt to your changing requirements.

*  Warranty and Support: Consider the warranty coverage
offered by the system provider and the availability of
customer support. Opt for a system with a comprehensive
warranty and readily available support to ensure any
technical issues are promptly addressed.

Taking the Next Step. Investing in a home security system
is an investment in your peace of mind and the well-being of
your loved ones. By understanding your options, considering
the features that matter most, carefully evaluating different
providers, and factoring in additional considerations, you can
choose a system that effectively safeguards
your haven and provides the security

you deserve. Remember, consulting

with a security professional can offer

valuable insights tailored to your specific needs and budget,
empowering you to make an informed decision and find the
perfect security solution for your home.

Remember, a secure home is a foundation for a life filled
with comfort and well-being. However, security is not a one-
time solution; it’s an ongoing process that requires vigilance
and adaptation. Here are some additional tips to keep your
home safe:

* Be mindful of your online footprint: Sharing personal
information or details about your vacation plans on social
media can make your home more vulnerable. Practice
responsible online habits and avoid broadcasting your
absence.

* Maintain good neighborly relations: Get to know your
neighbors and build a sense of community. Look out for
each other’s homes and report any suspicious activity to
the authorities.

* Investin good quality locks: Install sturdy deadbolts on
all exterior doors and reinforce window locks, especially
on ground-floor windows.

* Trim landscaping: Keep bushes and trees trimmed away
from windows and doors to eliminate hiding places for
potential intruders and improve overall visibility around
your property.

» Consider additional security measures: Explore options
like outdoor lighting with motion sensors, security
signage, and even home safes for valuables.

By combining a well-chosen home security system
with these additional security practices, you can create a
layered approach to safeguarding your home and loved
ones. Remember, security is an ongoing journey, and
staying informed about emerging threats and adapting your
strategies accordingly is crucial for maintaining a safe and
secure living environment.
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